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Dear readers, welcome to the fourth issue of Gentlemen’s Agreement.
We are witnessing turbulent and instable processes. With the fall of stock indexes, the world economic crisis once 

again came into public focus, while food prices on the world markets continue to grow. Civil unrest across Europe, political 
instability and the monetary crisis show the weaknesses of the European Union. The American economy is not recovering ac-
cording to expectations, and Africa’s north is going through a “revolution” which most certainly will not meet the expectations 
of the local people.

In this issue we are dealing with South Sudan as the youngest country in the world. After a long civil war, South Sudan de-
clared independence on 9 July. The southern Sudanese province is rich in oil and certainly of interest to world powers, especially 
to China. Another young country, which unlike South Sudan is not and will not become a member of the United Nations any time 
soon, is Kosovo. Kosovo is certainly the poorest and the most unstable “independent” state in Europe. The official government in 
Pristina does not control the north of Kosovo which is mostly populated by Serbs, while NATO troops, which are a part of the KFOR 
mission, guarantee the preservation of law and order. Recent unrest shows that Kosovo is important for peace in the Balkans. 

One of the most developed countries in Western Europe has problems symptomatic for the Balkans. It is Belgium, which 
has had no government for over a year now. Political representatives of Flanders and Wallonia cannot reach a compromise on 
division of electoral districts and distribution of fiscal competencies. Flemish nationalists are not overly excited with French-
speaking and poorer Wallonia and wish for a greater autonomy, with an independent Flanders as its final outcome. In the last 
part of this issue we bring you an extensive interview with professor Kursar from the Faculty of Political Science in Zagreb. 
Professor Kursar shows us how this crisis is a continuation of the one from 2008, and how Western countries are no longer 
the sole bearers of capitalism as a project. The West stays at the periphery, and capitalism as a global project continues. He 
also links the crisis of liberal democracy with neoliberal doctrine and the denomination of particular interests as the logical 
matrix of capitalism.

Best regards,
Blagoja Mirčevski
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After years of civil war against the central govern-
ment in Khartoum, South Sudan declared inde-

pendence in July this year and became the youngest 
member of the United Nations. After two devastating 
civil wars (1955-1972 and 1983-2005) in which 2.5 
million people, mostly civilians, were killed and about 
four million were displaced, the Animistic and Chris-
tian south of Sudan managed to force the Arabic and 
Muslim north to reach a truce between Khartoum 
and the rebel center of Juba.

The comprehensive peace agreement between the 
Sudan government and the rebel Sudan People’s Lib-
eration Movement (SPLA/M) gave a formal and legal 
framework for holding a referendum on the final sta-
tus of South Sudan in which 98 percent of the popula-
tion from the southern part of the country voted for se-
cession from the north. The process of disassociation 
officially ended on 9 July when the new state of South 
Sudan declared independence. By gaining indepen-
dence, South Sudan managed to achieve its long-term 
goal, but it is far from solving all of its problems. There 
are many foreign and internal challenges standing be-
fore the young country which will demand lots of effort 
from the government in Juba to make South Sudan 
function as a sovereign, stable and viable state.

South Sudan still does not have a clearly defined 
border with Sudan which generates territorial pre-
tensions on both sides. The region of Abyei and the 
border Sudan state, South Kordofan, two territories 
which despite the peace agreement still represent 
focal points, are under close scrutiny. The former re-
gion of Abyei with its capital was always considered a 
bridge between the north and the south of Sudan and 
during the civil war intensive struggles were fought 
around it. After reaching a peace agreement, Abyei 
was awarded “special administrative status”, but its 
strategic location, significant oil resources and eth-
nic tensions between pro-South-Sudan farmers, the 
Ngok Dinka people, and the Arab herders of the Mis-
seriya tribe still stir up passions between Khartoum 
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South Sudan: A young 
country with numerous 
problems

Republic of South Sudan

Area: 619.745 km2

Population: 8.260.490 (2008, disputed, 
estimated at 7.5-9.7 million)
Capital city: Juba
Ethnic groups: Dinka (11%), Nuer (5%), Azande 
(3%), Bari (3%), Shilluk/Anwak (3%) and some 
40 minor ethnic groups and tribes
Religion: Animists, Christians 
(Roman Catholics, Anglicans), Muslims
Official language: English
Recognized languages: Arabic, Dinka et al. 
Currency: South Sudanese pound
Major export good: oil
Government form: federal presidential 
democracy
Administrative division: 10 states 
President: Salva Kiir Mayardit
Independence declared: 9 July 2011

The flag of South Sudan



and Juba. After the renewal of the conflicts both sides 
have agreed to establish a separation zone and de-
ploy Ethiopian peace troops, whose arrival was con-
firmed by the United Nations Security Council. Yet, 
this only eased the tensions, and the final solution 
still seems distant.

Tensions in South Kordofan are also consequenc-
es of the civil war. In fact, this Sudanese state is in-
habited by a numerous community of predominantly 
Christian Nuba people whose members fought on 
the side of the southern separatists and are there-
fore target of frequent bomb attacks, raids, deporta-
tions and property destruction which are carried out 
by numerous Sudanese military and Arab militia. The 
2005 peace agreement did not give the Nuba people 
possibility of self-governance, nor did it resolve the 
fate of 30 000 soldiers who fought on the side of the 
Sudan National Liberation Army/Movement (SPLA/M) 
during the war. This put the Nuba people in a sort of 
a vacuum, and considering that it is located on the 
other side of the border, the army of South Sudan can 
hardly be of any significant help.

Nevertheless, it is important to emphasize that the 
demarcation between the two countries is not purely a 
political, but also an economic issue. Namely, border 
areas are rich in oil, and Khartoum and Juba still have 
not agreed on the way in which to share oil revenues, 
arrange the transport of oil towards the North and how 
to set the transit fees. According to an agreement in 
2005, oil revenues between the two entities were di-
vided on a 50:50 basis, but that agreement expired on 
9 July this year. Almost 75 percent of the overall 500 
000 barrels per day of the total oil production which 
was produced by Sudan was given to the new country, 
but South Sudan has neither refineries nor pipelines by 
which it could ship the oil to the markets. This makes 
Juba dependent on Khartoum, i.e. the Sudanese har-
bor of Port Sudan, located at the Red Sea. Consider-

ing that both countries significantly depend on oil reve-
nues (South Sudan bases even as much as 98 percent 
of its budget revenues on oil), their equitable distribu-
tion presents an essential issue for both countries. Es-
tablishing a trade route down the Nile is not to be over-
looked either, but it should certainly be a much easier 
task than the redistribution of oil wealth.

In internal politics, South Sudan will have to find a 
way to overcome ethnic divisions in order to prevent 
an outbreak of armed conflict. Interethnic tensions as 
a result of unequal access to resources, as well as un-
equal participation in political decision-making could 
ignite violence and destabilize South Sudan on the 
very beginning of its statehood. Some minority groups 
feel that their interests are not sufficiently represent-
ed within the government and that the resources (not 
only oil, but access to water and pastures) are in the 
hands of the majority ethnic groups. Therefore the Mi-
nority Rights Group International warned that the gov-
ernment of South Sudan will have to focus on greater 
political representation of minorities, as well as just 
distribution of resources in order to prevent ethnic ten-
sions which could threaten the long-term stability of 
the country.
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But, even among the major and the most influential 
groups, Dinka and Nuer, there are no idyllic relations. 
The rebel Southern Sudan Liberation Movement (SSLM), 
dominated by the members of the Nuer people, confront-
ed the government which consists mostly of members 
of SPLA/M coming from the numerous Dinka people, 
accusing it for political domination, corruption and bad 
management of oil revenues. Beside the SSLM, there are 
several other rebel groups in South Sudan with the same 

or similar views of the central government, which could, 
by continuing the hostilities, cause a humanitarian crisis, 
stop progress and additionally jeopardize the stability of 
the young country.

The South Sudanese government will have to find 
ways in which to reconcile the interests of over 40 eth-
nic groups/tribes to prevent a flare-up of interethnic con-
flicts in the country. Creation a national identity, which 
could be felt for a moment during the celebration of the 
independence on the streets of Juba and other South 
Sudanese cities, could aid them in that respect. Among 
the masses of revelers during the celebration stood a 
banner with a significant message: “From this day for-
ward our identity is Southern and African, and not Arabic 
and Islamic.” which inspires optimism that this “project” 

has a future. How to create a national identity is an is-
sue over which politicians in Juba are contemplating for 
some time now knowing that it is a key to a stable coun-
try. But it will take a lot more than just composing a na-
tional anthem, designing a coat of arms or a new flag.

The government in Juba also needs to resolve a dif-
ficult economic situation in the country. Due to a long 
civil war, South Sudan is one of the poorest countries 
in the world with underdeveloped industry, markets 
and infrastructure. The population depends mostly on 
agriculture, and due to conflicts and poverty, food sup-
ply is inadequate and insecure throughout the country. 
In addition, the educational system is underdeveloped 
and depends on household incomes, which is why the 
majority of the population is illiterate. The health care 
system is almost non-existent, and the infant mortality 
rate is very high and amounts up to 111 per 1000 chil-
dren younger than one year. As for the access to water, 
the majority of the population of South Sudan depends 
on unprotected bores and wells and there are no toilet 
facilities, all of which favor the development of various 
deceases and spread of infections.

In order to become an economically viable state, South Su-
dan will have to make great efforts to reduce poverty, develop 
infrastructure projects, strengthen the police, keep macroeco-
nomic stability, enhance the tax collection system, overcome 
corruption and particular interests of local politicians, attract 
foreign investors and improve the exploitation of natural re-
sources. 

However, with its natural resources South Sudan 
has significant development potential. Apart from 
oil wells, South Sudan has some of the most fertile 
plains on the continent which are located in the White 
Nile valley and could play a significant role in Africa’s 
agricultural production. White Nile water resources 
could also be used for production of electric energy. 
South Sudan is also rich in forests and cattle, as well 
as gold, iron ore and chromium. But in order to exploit 
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natural resources and overcome poverty comprehen-
sive reforms are needed.

A lot of financial resources will be needed for the 
recovery, most of which should be foreign invest-
ments. However, South Sudan is at the very rear of 
business-friendly, and if that does not change soon 
the inflow of funds will be difficult and lots of ambi-
tious projects will remain unrealized. Without signifi-
cant reforms, foreign companies will not feel safe and 
will be very skeptical about doing business in South 
Sudan. However, some exceptions, like SABMiller 
which built a brewery in South Sudan and some oil 
companies which are doing business there, indicate 
that the situation could improve.

This is supported by Chinese foreign minister Yang 
Jiechi visiting South Sudan’s president Salva Kiir. The 
Chinese foreign minister offered to be a mediator in im-
proving relations between Juba and Khartoum and said 
that he is in favor of strong cooperation in agriculture, 
infrastructure development and oil production between 
the two countries. As for oil, the government in Juba has 
already declared its plans to sell unused concessions 
owned by French Total to other interested parties. China, 
which previously satisfied part of its oil needs from Su-
danese oil wells, will certainly be among the first, which 
corresponds to China’s expansion in Africa.

As long as investment projects are still not fully im-
plemented, South Sudan will depend on foreign aid 
which, since the declaration of the independence, in-
creased to more than four billion dollars. The major 
donors are the United States, United Kingdom, Nor-
way and the Netherlands, while the World Bank an-
nounced a generous assistance in the development 
of infrastructure, agriculture and the electricity net-
work.
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President of South Sudan
Salva Kiir Mayardit

South Sudan, as a region within Sudan, gained autonomy in 1972 after the Addis Abba Agreement. In 1983 Sudan 
annulled the autonomy of South Sudan which led to a second civil war. It ended by a peace agreement in 2005. A ref-
erendum for independence was held between 9 and 15 January 2011. The constitution of South Sudan was drafted 
in April 2011, was ratified on 7 July, and came into force on the day of the proclamation of the independence. By con-
stitution, South Sudan is a federal parliamentary republic, and the legislature is entrusted to the National Legislative 
Assembly and the Council of States. It is divided into 10 states which were created from three historical regions. The 
president is Salva Kiir Mayardit of the Sudan People’s Liberation Army/Movement (SPLA/M). The strongest political 
parties and movements are the Sudan People’s Liberation Army/Movement (SPLA/M), the Southern Front (SF), the 
Southern Sudan Liberation Movement (SSLM) and the Sudan African National Union (SANU).



Despite significant potential which could help South 
Sudan get on its feet and make it a perspective 
country, it is questionable whether the current rul-
ing clique which was successful as a guerrilla could 
also be successful as an economic and political force 
which should ensure prosperity of the young country. 
A potential danger of this young country’s fall into au-
tocracy or dictatorship, which was quite a common 
occurrence in Africa in the past, must not be ignored. 
For example, Eritrea, after its secession from Ethiopia 
in 1993 and the euphoria which followed, soon after 
fell into one-party dictatorship and became one of the 
most repressive countries in Africa.

Fact is that after independence many difficult chal-
lenges await South Sudan. The future of this young coun-
try will depend on the success of overcoming them. But if 
the situation is not soon dealt with these challenges will 
become more difficult, and pressing issues will become a 
weight on the immature government. Although the popu-
lation greeted the independence with great enthusiasm, 
it could soon disappear when people realize that they are 
still poor and that politicians still get richer, that corrup-
tion is high, and that they cannot send their children to 
schools; that they cannot travel normally because there 
are still no roads, that they cannot feed their families and 
that their children continue to die because they cannot 
get proper health care. Many will be disappointed when 
they realize that the development could last for decades, 
and the government will have to find a way to explain this 
to the people. That would not be an easy task for any rul-
ing elite.
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There is not a discussion about failed states, where, 
at least in some context, Kosovo is not mentioned. 

Factually independent since 2001 but under internation-
al law still unrecognized, Kosovo is now one of the big-
gest political, economic and security challenges in the 
Balkans. In recent weeks, this is particularly evident after 
Kosovo’s parliament voted to boycott all goods imported 
from Serbia and Bosnia and Herzegovina, as a reciprocal 
measure to a ban on imports that have the label “Made 
in Kosovo”. General Erhard Bühler, commander of the 
Kosovo Force (KFOR), NATO’s mission in Kosovo, which 

is performed according to the Security Council Resolution 
1244, recommended caution and firm guarantees that 
NATO will remain in Kosovo for a long time. At a regular 
briefing in Pristina KFOR base general Bühler warned that 
the reduction in the number of troops and the abolition of 
the major role of NATO in Kosovo is not time-limited, but 
depends on the status of northern Kosovo, where Serbs 
do not accept the central government in Pristina. KFOR 
is also a major force for securing peace in the Western 
Balkans, and Bühler thinks it will remain in place at least 
until Serbia joins the EU. In addition to NATO forces in 
Kosovo there are EULEX police and military forces pres-
ent, and the country is ironically called Unmikistan, ac-
cording to the UN mission in Kosovo, UNMIK. Also, for the 
development of democracy, the role of the OSCE is cru-
cial. International organizations bring relative peace and 
security, yet they not very popular with the Serbs, nor with 
the Albanians. The nationalist movement Vetëvendosje 
(Alb. self-determination) is especially loud in demands for 
withdrawal of international troops, deployment of Kosovar 
army and police on its borders and full independence for 
the country. By using a populist platform, they are gaining 
ever more supporters and voters, yet it is hardly possible 
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Kosovo: The instability 
factor of the Balkans

Republic of Kosovo

Area: 10.887 km²
Population: 1.722.872 (2011, Serbian munici-
palities in the north boycotted the census, 
according to estimates some 70-100 thousand 
people live there, mostly Serbs)
Capital city: Pristina
Government form: parliamentary 
democracy
Official languages: Albanian and Serbian
Ethnic groups: Albanians (88%), Serbs (7%), 
others (Bosniaks, Gorani, Roma, Ashkali, 
Egyptians, Turks, Croats, Montenegrins and 
Hungarians) (5%)
Religion: Muslims, Orthodox, 
Catholics
Currency: euro
GDP: 4.2 billion € (2010)
GDP per capita: 2300 €

The bridge over Ibar which separates 
the Serbian north from the 

rest of Kosovo



for them to achieve any of their main demands. There-
fore, the Vetëvendosje activists put hope into visibility of 
their actions. They spray buildings of international organi-
zations with red paint, block roads and demand justice for 
war victims. Yet, they are also the only ones raising their 
voice against the government, pointing out to concrete 
cases of corruption and fighting for independent media. 

For the first time since its independence, Kosovo si-
multaneously held parliamentary and presidential elec-
tions. The executive power in Kosovo is made up from the 
government and the president, in a system which could 
be called a pure parliamentary system, yet which is about 
to change soon. Namely, the president is elected in par-
liament. In September 2010 president Fatmir Sejdiu re-
signed after a decision by the Constitutional Court ruled 
that he had violated the constitution by remaining leader 
of his party while in office. In October 2010 the Demo-
cratic League of Kosovo (LDK), a coalition partner of the 
Democratic Party of Kosovo (PDK) left the government, 
while the next month the parliament gave the govern-
ment a vote of no confidence, which provoked an early 
election. Several days after that, the Council of Europe 
published a report which gave evidence that the former 
(and current) prime minister Hashim Thaçi took part in 
smuggling of organs of Serbs killed in the conflict of the 
Serbian Army and the Kosovo Liberation Army (UÇK) in 
1999. Thaçi denied all charges. In Februar 2011, after 
several weeks of negotiations, Thaçi managed to form a 
government with the support of the “Ibrahim Rugova” list, 
minorities and especially the Alliance for a New Kosovo 
(AKR), with the condition that Behgjet Pacolli becomes 
the next president. His election was a tough one, because 
he did not reach a minimum of needed votes in the first 
two rounds – gaining 54 votes in the first round and 58 
out of 67 votes in the second round. According to regula-
tions, in the third round only a simple majority is needed, 
so that 62 votes in that round enabled him to become the 
third president of Kosovo. 

LDK, AAK and Vetëvendosje did not take part in oath-
taking nor in the voting. The voting was, however, com-
pletely unconstitutional and the Constitutional Court 
had to intervene once again. In March, after two rounds 
of voting, the judges ruled with seven votes for and two 
agains that Pacolli’s election was unconstitutional. He 
immediately resigned, while his post was filled by Jak-
up Krasniqi, president of the parliament. In April, a con-
sensu of PDK, AKR and the oppositional LDK was found 
in the person of the police commander Atifeta Jahjaga. 
She was elected with 80 votes out of 100 members of 
the parliament present at the voting. It was agreed that 
she would be president until the introduction of a direct 
presidential election, planned for 2012, after constitu-
tional amendments. Also, it was agreed that beginning 
of 2013, a parliamentary election would be held. 

The Assembly of Kosovo (Kuvendi i Kosovës) has 120 
members which are elected on a four-year term. Accord-
ing to the constitutional arrangement, 20 seats are re-
served for members of non-Albanian communities. Mem-
bers of the Serbian community are given ten seats. The 
remaining ten seats are divided as following: Four seats 
are reserved for Roma, Ashkali and Egyptians (these 
are all Roma populations, yet Roma speak Serbian and 
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are not popular among the Albanians, while Ashkali and 
Egyptians speak Albanian); three seats are reserved for 
Montenegrins, Bosniaks, Croats, Hungarians and Tosks; 
two seats for Turks and one seat for the Gorani (Slavic 
Muslims). According to the electoral law, if the parties of 
the respective communities reach a certain threshold 
of votes, they gain “additional“ seats according to a per-
centage of gained votes. Of course, these “additional“ 
seats are allocated from the remaining 100 seats of the 
Assembly of Kosovo. Therefore, members of the Serbian 
minority have 13 seats in the parliament, not counting 
votes from Northern Kosovo because there the Serbs 
boycott participation in institutions of the state they do 
no recognized. Montenegrins, Croats and Hungarians 
do not have their own ethnic representatives because 
of their low numbers and are therefore represented by 
members of the Bosniak community. 

The national anthem of Kosovo is called Europe. It 
has no text and it was chose because it did not single out 
any ethnic group. It is supposed to support multicultural-
ism and unity in Kosovo. Yet, all founding myths of the 
Republic of Kosovo are Albanian or Albanized. Thus, a in-
dispensable part of a tourist visit is a trip to Prekaz where 
the memorial cemetery of the Jashari family is located. 
Adem Jashari and almost all villagers were killed in fights 

with Serbian forces in 1998. The symbols of the Kosovo 
Liberation Army (UÇK) can be seen all over the country. 
Ibrahim Rugova has become father of the nation, his bill-
board is to be found in the very heart of Pristina, while the 
monument and picture of Bill Clinton at the Bill Clinton 
Boulevard, as well as the Madeleine Albright Square, look 
somewhat ridiculous. In the Pristina city center there is 
also a Mother Theresa Cathedral, while the main road is 
called Mother Theresa Boulevard, coupled with a match-
ing statue. A further attempt to build a Kosovar (in fact 
Albanian) national myth is the renaming of the mythical 
Serbian hero Miloš Obilić who has overnight become 
and Albanian called Kopiliqi. Yet, politics of identity is not 
bearing the expected fruits. The self-identification of all 
citizens of Kosovo with a Kosovar identity is not working. 
The Albanians mostly feel like Albanians, compatriots of 
their people in Tirana, Skopje (Shkup), Ulcinj (Ulqini) and 
Bujanovac (Bujanoci). The rest wants to be Kosovar even 
less, especially the Serbs. 

Serbian is the second official language of Kosovo. In 
everyday communication there are no issues with Ser-
bian language, yet in Albanian schools it is not offered 
as a subject, with the same being the case for the Al-
banian language in Serbian schools. While travelling 
through Northern Kosovo, where there is Serbian self-
governance protected by Italian Carabinieri, one can see 
the magical formula 1389, the year of the famous battle 
at Gazimestan, written at every empty spot. Such things 
cannot be seen in Serbian enclaves in the rest of Koso-
vo. Here, reasoning is closer to reality, so that the Serbs 
have tacitly accepted the Kosovar state, while in return 
they have received autonomy, own budgeting, the use of 
the Serbian dinar, Kosovar police officers of Serbian eth-
nicity and better infrastructure. Gračanica, Štrpce and 
Kosovo-Pomoravlje – in Serbian and mixed areas there 
are not even any tensions. It is difficult at the west of 
the country, where KFOR still protects the Patriarchate 
of Peć and the monastery of Visoki Dečani. 
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There are also some improvements in the interreli-
gious dialog, which is especially important, since Alba-
nians can relate on religious terms with each and ev-
ery community in Kosovo. Namely, the Albanians are a 
unique people in the Balkans because they are divided 
into Muslims, Catholics and Orthodox, yet maintain their 
ethnic unity. Progress has been achieved with the arrival 
of Teodosije, episcop of Ras-Prizren and Kosovo-Metohi-
ja, who succeeded Artemije who did not leave any possi-
bility of talks on equal ground. Teodosije leads ecumeni-
cal dialogs and pacifies the sometimes warring spirit of 
the Serb Orthodox Church whose spiritual seats are lo-
cated in Kosovo. The relations to other communities are 
good, except with the Roma. They speak Serbian and 
are accused of war crimes. The Ashkali, who can often 
be seen playing at weddings and the dark-skinned Egyp-
tians around Peć are Albanophone. The best accepted 
groups are Turks and Bosniaks who have not quarrel 
with any of the groups and who can, due to their Islamic 
faith, easily relate to Albanians. The situation of the Go-
rani is a special case. They are Slavic Muslims who after 
1990 did not take over the Bosniak name. They live in 
the south of Kosovo, around Dragaš, and form a mixed 
Serbian-Gorani area. They speak the Torlak dialect of 
the Serbian language and often go to Serbia to study 
and work due to the grave economic situation. 

The future of Kosovo lays in the hands of the inter-
national community. The independence of Kosovo and 
United Nations membership are, however, the only way 
for Kosovo to move forward. There are issues in every 
aspect. Holders of the Kosovar passports can travel vi-
sa-free only to Turkey, Macedonia, Albania, Montenegro 
and Haiti (sic!). For comparison, holders of Afghan pass-
ports can enter more countries without a visa. Around 
80 countries have recognized Kosovo as an indepen-
dent state. Yet, the number itself is of less importance. 
UN membership can be achieved through the Security 
Council, but it is very unlikely that Russia, not to speak 

of China, will vote in favor of Kosovo. On the other hand, 
several key countries are holding the doors closed. 
These are European Union members who mostly for 
their own reasons do not want to make a world prece-
dence: Greece, Romania, Spain, Cyprus and Slovakia. 

The internal state of affairs is even worse. The inex-
istence of Kosovo on UN maps raises insurance costs, 
Kosovo cannot export to most of the world’s markets, 
including the EU, if the goods are declared as “Made 
in Kosovo”. The country does not have the right to its 
own internet domain, postal code, nor the possibility of 
internet banking, while mobile operators cannot legally 
do business there. Kosovo also cannot have its own na-
tional sports associations. There is heavy transport iso-
lation. Landing at the Pristina airport is possible through 
a single air corridor, from the direction of Skopje. The 
rest of the air space is still closed for overflights, while 
air carriers flying from Europe to Turkey have fly around 
Kosovo which costs them 2000 € per airplane. The ju-
diciary works poorly, with particular problems regarding 
cadastre, because registers are locked up in archives in 
Niš or destroyed. 

According to Kosovo Central Bank data, the eco-
nomic growth in 2010 amounted to 4.6 percent, while 
inflation was at 3.5 percent. Unemployment ranges, 
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according to various estimates, from 40 to 60 per-
cent. In some communities, like the Roma, jobless-
ness is as high as 90 percent. As a result, black 
market and smuggling are on the rise. The deficit of 
current account is 13.4 percent, while the budget 
deficit is 2.2 percent. The banking sector currently 
consists of eight banks, two of which are in domes-
tic hands. Organized crime and corruption seriously 
blight the country. The state is for a good part still 

dependant on foreign aid. In that respect, some 
sources claim that expatriates, mostly from Germa-
ny and Switzerland contribute to as much as 14 per-
cent of the GDP, while various donors and aids make 
up around 7.5 percent of the GDP. 

The citizens of Kosovo are the most poor in Europe, 
with an annual per capita income of some 2300 €, while 
2010 estimates state that 30 percent of the population 
lives beneath the poverty line. The majority of the popula-
tion lives in small towns, outside of Pristina, on inefficient 
and independent farms, with limited mechanization and 
technical skills. However, only 12.9 percent of the popu-
lation works in the agricultural sector, while 2.6 percent 
work in industry and 64.5 percent in the services sector. 
Minerals and metals, including lignite, lead, zinc, nickel, 

chrome, aluminum and magnesium used to be the back-
bone of industry, yet outdated equipment and insufficient 
investment destroyed possibilities for industrial develop-
ment. Reduced and unreliable electric supply due to tech-
nical and financial problems presents a major obstacle to 
economic development. The Ministry of Economic Devel-
opment of Kosovo has opened a tender for private inves-
tors to develop a new power plant in order to meet the  
growing and unsatisfied energy demands of Kosovo and 
the surrounding area.

The official currency of Kosovo is euro, but the Serbi-
an dinar is also used in Serb enclaves. Kosovo is pegged 
to the euro which helps the maintaining of low inflation. 
Kosovo has one of the most open economies in the re-
gion, yet it still works together with the international com-
munity on measures to improve the business environment 
and attract foreign investment. In order to help integrate 
Kosovo in regional economic structure, the heads of UN-
MIK signed (on Kosovo’s behalf) an accession to CEFTA 
in 2006. However, Serbia and Bosnia and Herzegovina 
have refused to recognize the customs seal of Kosovo or 
extend reduced tariffs for Kosovar products inside CEFTA. 
Despite obstacles introduced by the said countries, in 
2010 export to Bosnia was 1.9 million € and 3.9 million € 
to Serbia, which is an increase when compare to the pre-
vious year. In June 2009 Kosovo joined the World Bank 
and the International Monetary Fund. Nevertheless, as 
long as the international position of Kosovo is not solved 
and as long as an international trading balance is not set 
in motion, the economic problems of Kosovo will still be 
huge. The latest events in Kosovo do not give much hope 
in quick solutions. The current unrest will wane, yet ac-
cording to old Balkan custom, the root of the problem will 
still remain. 
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Thermal power station Obilić 2 near Pristina

  Vedran Obućina



As an old democracy, one of the world’s most pros-
perous and economically developed countries and 

founder state of both the European Union (then Europe-
an Communities) and the North Atlantic Treaty Organi-
zation (NATO) receives major attention of the European 
public as a country which for over a year cannot form a 
government after an election was held. This is a case of 
a deep political crisis which began after the 2007 par-
liamentary election. In order to understand the context 
of the Belgian government crisis we shall briefly present 
some economic indicators. Further, we shall depict the 
specific traits of the Belgian political, electoral and party 
system. Finally, we shall describe the crisis of formation 
of the Belgian federal government itself. 

Economic factors

Belgium is one of the first countries that underwent the 
initial Industrial Revolution. Although almost 75 percent 
of the Belgian gross domestic product comprises of the 
service sector, industry still plays an important role. Yet, 
it is precisely the traditional industries like coal and steel, 
mostly located at the country’s south, which have signifi-
cantly weakened since the Belgian and European econo-
mies became globalized and production was relocated to 
the Far East. The financial sector represents an important 
segment of the national economy, but is currently in de-
cline due to the global financial crisis. In the northern part 
of the country, transport and freight play a noteworthy role. 
The port of Antwerp is ranked second in Europe by total 
freight shipped. Even though in recent years Belgian gov-
ernments have tried to follow a stricter budget policy, the 
current public debt accounts to almost 97 percent of the 
GDP. According to Standard & Poor’s the present credit rat-
ing of Belgium is AA+, yet with an expected negative trend.

 
In order to fully grasp the features of the Belgian 

economy, we have to point out to significant regional 
disparities. Beginning of this year unemployment on na-
tional level was 8 percent. However, in the Brussels-Cap-
ital Region 15.9 percent of the workforce was jobless, 
in Wallonia 11.2 percent, while in Flanders the share 
of unemployed workers was only 5 percent. Unemploy-
ment is particularly widespread among the immigrants. 
The largest number of immigrants lives in the Brussels 
Region, hailing mostly from Morocco, Turkey, as well as 
French-speaking Sub-Saharan Africa. Considerable re-
gional differences can also be seen when their respec-
tive GDPs are compared to the European Union GDP av-
erage, expressed as a GDP share of each of the three 
regions according to the NUTS classification (Nomencla-
ture des unités territoriales statistiques, Nomenclature 
of Territorial Units for Statistics). Thus, the GDP of the 
Brussels-Capital Region amounts to 233.3 percent of 
the EU27 average, the Flemish BDP is at 118 percent 
of the European Union average, while the GDP share of 
Wallonia is only 85.1 percent of the EU27 average. 
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Kingdom of Belgium

Area: 30.528 km2

Population: 11.007.020 (2011 estimate)
GDP: $ 394.346 billion
GDP per capita: $ 36.100 
Currency: euro
Government form: constitutional monarchy, 
federal parliamentary democracy
Official languages: Dutch (56%), French (38%), 
German (1%)1

Religious communities: Catholics (75%), 
Muslims (6%), others (19%)

1 Instead of ethnic groups, in the Belgian case be speak of language  
 communities or groups.    .

The Belgian government 
crisis



Political system

Belgium is a constitutional monarchy. The current head of 
state is Albert II, who holds the title King of the Belgians. The 
national legislature, the Belgian Federal Parliament has two 
chambers – the Chamber of Representatives (Kamer van 
Volksvertegenwoordigers/la Chambre des Représentants/
die Abgeordnetenkammer) with 150 members and the Sen-
ate (Senaat/le Sénat/der Senat) counting 74 senators. For the 
Senate, 40 senators are elected directly, 21 senators are ap-
pointed by the three parliaments of the language communi-
ties, 10 senators are co-opted, i.e six Dutch-speaking and four 
French-speaking senators are chosen by the elected senators 
of the respective language communities, while three seats are 
reserved form members of the royal family, yet they usually do 
not vote and are not counted in the quorum. 

After the constitutional reforms in the 1970s and 1980s, 
Belgium was transformed from a unitary into a federal state. 
As a consequence, the country was divided in three regions: 
Flanders, Wallonia and the Brussels-Capital Region. The 
competences of the regions primarily fall in the sectors of 
special planning, environmental protection and tourism. All 
three regions also have separate parliaments. The parlia-
ments of Flanders and Brussels have their seats in Brus-
sels, while the Parliament of Wallonia is situated in the city 
of Namur. The regions are further divided into provinces, 
arrondissements and municipalities, while the Brussels Re-
gion comprises of 19 (urban) municipalities. Besides regions, 
there also exist three language communities: the Flemish 
Community (Vlaamse Gemeenschap), the French Communi-
ty (Communauté française) and the German-speaking Com-
munity (Deutschsprachige Gemeinschaft). This level of gov-
ernment has authority over language, culture and education. 
the Flemish and the French Communities are represented in 
the bilingual Brussels-Capital Region through its community 
commissions (Flemish Community Commission - Vlaamse 
Gemeenschapscommissie and French Community Com-
mission- Commission communautaire française, as well as 

the Common Community Commission - Gemeenschappeli-
jke Gemeenschapscommissie/Commission communautaire 
commune which is responsible for matters of mutual inter-
est for both language communities present in Brussels). Also, 
the official language of the respective parts of the country is 
determined by language borders which divided Belgium into 
four language areas – Dutch language area, French language 
area, German language area and the bilingual (Dutch and 
French) area of the Brussels Region. Due to the fact there ex-
ist enclaves of respective language communities in other lan-
guage areas, there are certain municipalities with language 
facilities (faciliteitengemeenten/communes à facilités/Fazil-
itäten-Gemeinden) where the minority language, albeit with 
certain restrictions (which continually cause political strife) is 
allowed as a language of official usage. 
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Flags of the Belgian regions and 
language communities

Flanders and the Flemish Community

Wallonia and the French Community

German-speaking Community

Brussels Region



Electoral system

The Kingdom of Belgium is divided in 11 multi-mem-
ber electoral districts, with the number of elected mem-
bers of the Belgian Federal Parliament in each district 
proportionate to its share in the national population. Out 
of the 11 electoral districts, 9 are congruent with Flem-
ish and Walloon provinces, while the province of Flemish 
Brabant is separated into two electoral districts– a Dutch-
speaking one (Leuven) and a bilingual one (Brussels-Hal-
le-Vilvoorde). The later is made up from the Brussels-Re-
gion and 35 Dutch-speaking municipalities that surround 
it. However, six out these 35 municipalities are municipal-
ities with Francophone language facilities, while informal 
data suggest that all of these six municipalities actually 
have a French-speaking majority as a result of the sub-
urbanization of the city of Brussels and the sprawl of the 
Francophone population in the Dutch-speaking country-
side in the province of Flemish Brabant. 

Party system

The Belgian party system and party competition are 
deeply marked by the language division s of the country. 
Before the constitutional reforms that enabled the feder-
alization of the state there existed unified (bilingual) Chris-
tian democratic, liberal and social democrat parties, yet 
separated in two (or three, if we count the German group 
in eastern Belgium) subsections inside the same parties. 
In the historical perspective, the traditional fault lines in 
the Belgian party system are to be found between Catho-
lic Christian democrats and conservatives (with strongest 
support in the Flemish north) and secular and anticlerical 
liberals (mostly in the Walloon south). With the industri-
alization and the development of the workers movement 
the social democrats have risen to become one of the de-
cisive political forces in the country. 
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Palais de la Nation, seat of the Belgian 
Federal Parliament

Acting prime minister in the 
Belgian federal government  

Yves Leterme (CD&V)
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Major parliamentary parties in Belgium

Flanders

New Flemish Alliance (Nieuw-Vlaamse Alliantie, N-VA) is a liberal conservative party 
which emerged after the collapse of the People’s Union (Volksunie) in 2001. It strives to 
gradually secede the country’s north and create a Republic of Flanders. With 27 out of 
150 seats, the party is currently the strongest faction in the lower chamber of the Bel-
gian Federal Parliament. The leader of the N-VA is Bart De Wewer.

Christian Democratic and Flemish (Christen-Democratisch en Vlaams, CD&V) is a 
centrist party and represents the Catholic tradition of Belgian politics, but also mod-
erate Flemishness. Holding 17 out of 150 seats, the CD&V is the second strongest 
Flemish party and overall the fourth strongest parliamentary party. The president of 
the Christian Democrats is Wouter Beke.

Open Flemish Liberals and Democrats (Open Vlaamse Liberalen en Democraten, Open 
VLD) is a liberal party which evolved from Thatcherism (under its founder Guy Verhofstadt) 
to social liberalism (under the influence of his brother Dirk). The Flemish Liberals, led by 
Alexander De Croo, hold 13 seats in the Belgian Parliament.

Different Socialist Party (Socialistische Partij Anders, sp.a) came into exist-
ence in 1978 after the unified Belgian Socialist Party (Parti Socialiste belge/
Belgische Socialistische Partij) definitely split along language lines. The party 
president is Caroline Gennez. After the last election, the Flemish Socialists hold 
13 parliamentary seats. 

Flemish Interest (Vlaams Belang, VB) is a successor party of the Flemish Block 
(Vlaams Blok) whose racist statutory provisions provoked a course case. VB fights 
for an independent Flanders, but also strongly opposes immigration and multicultur-
alism. All other parties have isolated this party, so that VB fails to participate in gov-
ernment. The party has 12 members of the parliament. It is led by Bruno Valkeniers.

Green! (Groen!) emerged in Flanders in late 1970s, evolving from a social movement 
called Agalev which combines Jesuit proactive Catholicism and environmental con-
sciousness. The Flemish Greens are led by Wouter De Besien and hold 5 parliamen-
tary seats. 



The crisis of government formation

The process of federalization of Belgium was started 
by constitutional reforms in 1970 and has so far under-
gone five state reforms. The current crisis of government 
formation is linked to the wish of strongest Flemish par-
ties to initiate a sixth state reform which would devolve 
further competencies to the regions. The demand for 
a new state reform became prominent after the 2007 
parliamentary election. While the Christian Democrats 
(CD&V) view the confederalization of Belgium as a 

means of saving the country’s unity, the Flemish na-
tionalists (NV-A) view it as a vehicle which will enable 
an independent Flanders. One of the major stumbling 
stones between Flemish and Walloon political forces is 
the previously mentioned electoral district BHV (Brus-
sels-Halle-Vilvoorde) which consists of the bilingual Brus-
sels Region and the Dutch-speaking arrondissement 
Halle-Vilvoorde in Flemish Brabant. Already after the 
2003 election, the Constitutional Court declared the 
existence of such an electoral district unconstitutional, 
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Major parliamentary parties in Belgium

Wallonia

The Socialist Party (Parti Socialiste, PS) is the strongest Walloon party and almost al-
ways participates in government on different regional and federal levels. It was formed 
as the Francophone successor of the once unified Belgian Socialist Party (Parti Social-
iste belge/Belgische Socialistische Partij). The party holds 26 seats which makes it the 
second strongest party on national level. The party’s president is Elio Di Rupo. 

The Reformist Movement (Mouvement Réformateur, MR) was originally a classi-
cal liberal party, yet in recent times it has, just like the Flemish Open VLD, started to 
adopt a more social liberal stance. This second strongest Francophone party holds 
18 seats in the parliament. It is led by Charles Michel.

Humanist Democratic Center (Centre démocrate humaniste, cdH) is a French-
speaking centrist Christian democratic party. It is a successor (just like the Flemish 
CD&V) of the once unified Christian Social Party-Christian People’s Party (Christeli-
jke Volkspartij-Parti Social Chrétien). As the contemporary cdH stresses out not only 
Christian, but also humanist (secular) social doctrine, the reference to Christianity 
was removed from the original party name. The party has 17 members of the parlia-
ment. The party’s president is Joëlle Milquet.

Ecolo is a Francophone green party which promotes sustainable development and par-
ticipative democracy. Out of all sister parties on both sides of the Belgian language border, 
the best, i.e. easiest cooperation can be found between Groen! and Ecolo. The Walloon 
Greens currently hold 5 seats. Like many of its European counterparts, the party has a 
dual leadership, i.e. a male and female president: Jean-Michel Javaux and Sarah Turine. 



because it was deemed discriminatory. The discrimina-
tion manifests itself in the fact that in the whole area 
of this bilingual electoral district (meaning both in the 
Dutch-speaking countryside and the bilingual Brussels 
area) one can vote both for Flemish and Walloon can-
didates. Because of such a regulation, Francophone 
citizens who move from the bilingual Brussels area in 
Flemish suburbs can still vote for French-speaking can-
didates, while the Flemish who move to the other side 
of the language border, in Walloon Brabant, cannot vote 
for Flemish parties any longer because they settled in a 
monolingual electoral district where only Walloon par-
ties run for election. The inability to find a solution to this 
exact problem led the Flemish Liberals (Open VLD) to 
leave the government of Prime Minister Yves Leterme 
(CD&V) and provoke an early election in 2010. While the 
Flemish side wants to divide the BHV electoral districts, 
the Walloons fiercely oppose it or demand a division 
which would join the six Flemish municipalities in the 
Halle-Vilvoorde district which have French-speaking lan-
guage facilities and are considered to have in the mean-
while achieved a Francophone majority to the Brussels 
Region area. The Flemish side rejects this as an attempt 
to territorially link Brussels and Wallonia. 

At the early election in June 2010, the Flemish national-
ists (NV-A) emerged as electoral winners, having left their 
previous pre-electoral coalition with the Christian Demo-
crats (CD&V). In Wallonia, the pro-unitary Socialists (SP) 
won the most seats. Major differences in the vision of the 
future of the country that exist between these two parties 
have from the onset determined an arduous and sluggish 
formation of the new government. Due to the high level 
of fragmentation of the Belgian party system, the head of 
state (i.e. the king) does not automatically give the repre-
sentative of the strongest party the mandate to form the 
government. Instead, the process of agreeing on a coali-
tion includes several intermediary steps and posts. Thus 
Bart De Wever (NV-A), as a president of the strongest par-
ty, received a task of being and informateur, i.e. a person 
which will “scout the situation” and see which parties and 
to which extent are ready for concessions and compro-
mises. However, De Wever reported to the king that there 
was not a minimum consensus present. Therefore, the 
king appointed Elio Di Rupo, the leader of the Walloon So-
cialists (SP) to become a pre-formateur. Although the post 
of a formateur in the Belgian party system is determined 
once the respective person is ready to become the next 
Prime Minister, the king created this new, intermediary 
post. After long talks, Di Rupo reported to the king that he 
did not plan to act as a pre-formateur any longer, because 
the parties reached common ground in matters of devo-
lution of tax and budget competencies to the regions, but 
could not reach an agreement on the BHV electoral dis-
trict. The king then appointed two mediators – Danny Pi-
eters (NV-A), president of the Senate and André Flahaut 
(PS), president of the Chamber of Representatives. 

After the failure of the mediators, the NV-A left the 
negotiation process, while their leader De Wever offered 
a ten-point program which was immediately rejected by 
the Francophone parties. The next mediator the king ap-
pointed was Johan Vande Lanotte, former leader of the 
Flemish Socialists (sp.a). He present a five-point program 
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Bart De Wever, leader of the N-VA



concerning devolution of competencies to the regions, 
the reform of Brussels regional administration and the 
division of BHV, with special provisions for municipalities 
with Francophone facilities. CD&V and NV-A rejected this 
which ruined yet another attempt to form a government. 
In late winter and spring of 2011, the king sought further 
politicians to aid the government formation. The current 
finance minister Didier Reynders (MR) was appointed 
informateur. After he did not succeed, the leader of the 
Flemish Christian Democrats Wouter Beke tried to act as 
a new mediator. In May, Elio Di Rupo became an official 
government formateur. In mid-July the representatives of 
CD&V concluded the Di Rupo has offered good proposals 
for the solution of the BHV issue. This was largely seen 
as a turning point in the negotiation process. In the third 
week of August, the government formation negotiations 
finally began. The Walloon MR pushed itself to the front of 
the future ruling coalition, i.e. parties that have agreed to 
start negotiating. This party insists on including its com-
ponent member, the Federalist Francophone Democrats 
(Fédéralistes démocrates francophones, FDF) in the ne-
gotiation process. This is a Francophone political force 
that particularly strives to maintain the presence of the 
French language in the Brussels-Capital Region. There-
fore, it will be interesting to see how such a constellation 
of parties will be able to reach an agreement of the divi-
sion of BHV.

The crisis of government formation in Belgium is an 
indicator that the European Union framework is not al-
ways enough to enable efficient ways of managing ethnic 
and linguistic differences. Also, we have learned that eth-
nic conflicts are deeply motivated by adverse viewpoints 
of the division of common budgetary means and tax rev-
enues, which partially reminds of the state of socialist 
Yugoslavia before its collapse. Yet, recent public opinion 
polls have shown that a majority of French would accept 
the annexation of Wallonia in the case of the breakup 
of the Belgian state, while the majority of Walloons still 
wants to save the unity of Belgium. On the other hand, 
the proponents of Flemish independence want a repub-
lic and not annexation to the Netherlands. Eventually, 
we can expect Di Rupo to succeed in becoming the new 
Belgian Prime Minister, yet the many deep issues of the 
West European country will not be solved by that fact. 
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Elio Di Rupo (SP), expected to be the future 
Belgian prime minister

  Višeslav Raos



About the global economic crisis, the state of the Eu-
ropean Union, as well as the crisis of liberal democ-

racy, we spoke with Tonči Kursar, lecturer at the Faculty 
of Political Science in Zagreb. Professor Kursar teaches 
courses “Introduction to Political Science” and “Modern 
Democracy Theories”. The topic of his doctoral thesis was 
“Constitutional Political Economy”. His academic inter-
ests include democracy theory, methodology of political 
science and political movements in Croatia.

We are witnessing a new global recession. What is 
the difference between this crisis and the one we 
saw in 2008? Can we still talk about a financial cri-
sis or is this a crisis of the real sector which only re-
flects itself on the world’s capital markets?

I think there is only one crisis present. I would not 
separate the crisis of 2007, i.e. 2008 from the present 
crisis. That is one and the same crisis. Just as a reminder, 
we should say that the crisis that occurred from 1929 to 
1933, as textbooks define it, actually lasted through the 

whole 1930s. Then, same as now, it was a case of a sin-
gle crisis. The only difference is that then the crisis was 
only resolved in World War II. The United States only then 
managed to escape the crisis because they put to work all 
of their industrial potential. Even today, they still live rest-
ing on the laurels of that industrial and military success. 
Today’s crisis probably marks the end of the benefits the 
United States enjoyed as a consequence of the resolu-

tion of the 1929 crisis by the Second World War. Today 
we should be talking about a single crisis. I do not think 
that the logic of separating the financial from the real sec-
tor holds because these things are too much intertwined, 
while the crisis that has begun is only looking for points 
of incertitude which disrupt global capitalism. The 2008 
crisis began with the US real estate market, the crisis of 
financial corporations and institutions and then moved to 
Europe through the debt crisis of certain peripheral coun-
tries, which we mockingly named PIGS countries, finally 
extending to the very heart of the EU, including France 
and other countries which were expected to be crisis-safe. 

We should also remind ourselves that the crisis in the 
sense of the crisis of the economy, i.e. revenue of Euro-
pean states has stricken almost all countries. We have 
forgotten that at the very beginning, when we are talking 
about the European continent, the crisis hit Ukraine, the 
Baltic countries and Iceland. The crisis has visited coun-
try after country and now we have come to an incredible 
situation where one is even speculating about crisis in 
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Interview: The global 
economic crisis as part of 
capitalist logic 

Professor Tonči Kursar

”I think there is only one crisis present. I would not separate 

the crisis of 2007, i.e. 2008 from the present crisis.”



France. The story constantly told is that the real sector is 
healthy and that everything that is going on is to blame 
on financial speculations. In my opinion, this is just an 
attempt to lessen the effects. The interconnectedness 
is so great that is it almost impossible to differentiate 
whether the real sector is in better shape than the stock 
market indexes are showing. The logic of speculations 
would not work if there were no sources of incertitude, 
i.e. real ground for speculative behavior investment halt. 
Nowadays we are witnessing that in Germany, one of the 
richest countries; the growth in the second quarter was 
a mere 0.2 percent. This is a consequence of decreased 
household spending and thus decreased investment, 
yet, what is more important; the so called painful cuts 
have started to gnaw at the EU countries. I shall remind 
you that Germany which is perceived as a big exporter 
on the global level, sells two thirds of its export goods on 
the EU market. If the EU starts cutting expenses, then 
these processes will also partially harm Germany. 

Professor, can you link the 1929 crisis with the pre-
sent crisis? It has been 70 years since that crisis, 
can you link this to the Kondratiev wave? 

I would not make such a connection. I would rather 
link it to events that occurred in the period, 1929 to 
1939, the year that we in Europe view as the beginning 
of World War II. In the interwar period, the Soviet Un-
ion, which was a counter-capitalist power, managed to 
withstand the intervention of capitalist countries, while 
during the Second World War an order which could be 
deemed as having global intentions was established 
and stabilized and collided with capitalism which was 
also a global project. The result of all this was the halt 
to the global spread of capitalism. After World War II, 
the world was divided in two global projects: the capi-
talist and the communist one. The capitalist regimes 
were to the greater part, until the 1970s, predominant-

ly nationally defined. Only after its spread to Asia, with 
the idea to stabilize the capitalist order first and de-
mocracy second in order to curb the communist threat, 
capitalism truly integrated a much broader space. Ear-
ly on, capitalism was actually a quite defensive project, 
when compared to communism. In Asia these two or-
ders clashed the most – in the Korean Crisis and the 
Vietnam War, while Europe was in this regard divided 
by the Berlin Wall. All this prevented enormous spread 
of capitalist powers beyond national borders. 

Corporations, as bearers of capitalist development, 
have no understanding for the workforce, which is still 
largely defined by national borders. In the 1970s, they 
began with the policy of outsourcing, primarily in Asia. 
That what happened in late 1980s marked a new spread 
of capitalism, which now does not have a global oppo-
nent and conquers space beyond its national borders. 
The nature of investment is no longer national, but rath-
er international and global. In the last two decades, this 
has become commonplace and thus capitalism started 
expanding to the extent almost nobody had expected. 
The situation that we are in became obvious some 15 
years ago, when we also saw a sequence of global crises, 
such as the Asian, Brazilian and Russian crises. Those 
were the sings that pointed to the fact that capitalism is 
facing things it cannot easily solve. Interestingly, these 
countries solved their problems in a capitalist way, yet 
outside of institutions such as the World Bank and the 
IMF. As much as it seemed to bring better standard and 
prosperity, capitalism also created great inequalities, as 
we can see from the examples of the United States and the 
United Kingdom.
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“That what happened in late 1980s marked 

a new spread of capitalism, which now does 

not have a global opponent and conquers 

space beyond its national borders.”



Can we talk of a certain crisis of capitalism which 
began some 30 years ago, with the end of the era of 
cheap oil? Namely, in 1987 there was also a stock mar-
ket crash, while in the second half of the 1990s the 
markets started recovering due to the rise of dot-com 
companies which were in focus of investors, yet there 
occurred a great decline in 2000. After that, we had 
9/11, i.e. the war on terror. Did this postpone the crisis 
for some 6 to 7 years?

I think that capitalism has a rule of constant ups 
and downs. This is a regularity of capitalism as a 
global project. We can single out that in the last 10 
to 15 years capitalism as a global project has shown 
that it can function regardless of crises in individual 
countries. The present crisis is a large one because 
it has hit most those countries which are regarded 
as cradles of capitalism. Yet, there will be no end of 
capitalism, because capitalism permanently experi-
ences such crises. 

There is a new situation where capitalism is no 
longer in the hands of those countries which have in 
a certain way shaped capitalism in the last couple of 
centuries. Now it is hands of those countries which 
were expected to be markets for European and Ameri-
can products. In the last 15 and something years the 
situation has drastically changed, we have become 
a market for Asian goods. We perceive capitalism 
as it was viewed in the 19th century. In other words, 
we think that we in Europe and in the United States 
shape capitalism and that in the event of a crisis of 
capitalism we would be the ones to decide which 
path should be taken. I think there is a tectonic dis-
order which has created disbalance. Capitalism has 
its course that we can influence, yet we cannot de-
cide on final outcomes. This is a new situation for the 
West, but also for capitalism as a project. The West, 

it seems, is becoming a periphery of these events, 
while the capitalist project will, with some modifica-
tions, keep on going. I cannot see that Asian coun-
tries are concerned about capitalism and its social 
consequences. On the contrary, they are fascinated 
by the results they are achieving, just like the United 
States were in the 19th and the greater part of the 
20th century. We are no longer owners of this pro-
ject, now we are just co-owners and cannot even fully 
shape it. 

At first silently, but then ever louder, some economists, 
like Stiglitz, Roubini and Krugman started stressing 
out that the way out of the crisis is in increased pub-
lic spending, not saving. Namely, the private sector, 
which is expected to start infrastructural projects and 
raise employment, is obviously not investing enough. Is 
a possible solution to be found in Keynesian methods 
and how would such an approach affect the current 
dominant neoliberal model in Western countries?

The authors you mentioned have all the time talked 
differently, when compared with today’s dominant eco-
nomic philosophy. Long ago, they stressed the impor-
tance of the state and the public sector, yet the problem 
is that nobody listened to them. We cannot say that in 
the last 10-15 years there were no economists or so-
cial scientists who said that the system was not good. 
However, there is the issue of power. The messages of 
the economists mentioned were victims of that what 
we call the neoliberal consensus which has prevailed 
in economics in the last thirty-some years. 
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Political and economic elites do not show enthusi-
asm to make a change. Although, I have to stress out 
that this type of changes usually takes long to enact. 
Namely, the neoliberal paradigm gradually became 
dominant and pushed aside Keynesianism by taking 
over all sectors of the public sphere. This model has 
been widely used for the past thirty years, while to-
day it receives various critiques, without a clear pic-
ture what is being criticized. That usually happens to 
models which are often used and enjoy much space. 
Nowadays we are faced with a possibility to change 
that paradigm, although in that regard, things do not 
look too good. 

As we can see, there is still much political potential on 
the side of the conservative restriction policy, because it 
is supported by political elites such as the Republicans in 
the US, the European Commission, as well as all leading 
EU member states. Dominant political forces still follow the 
neoliberal consensus which is being set forth. For exam-
ple, the idea of constitutional budgetary restriction used to 
be seen as a very radical liberal, actually right idea, while 
nowadays its popularity is growing. However, we also have 
the situation that a part of the academic and political elite 
is challenging the initially unquestionable restriction policy. 
The interventions made by the said economists, for exam-
ple Krugman with his column in the New York Times, are 
starting to give certain results. Also, it is possible that the 
economic and political reality will challenge the strict ad-
herence to harsh restriction policies. 

What is your opinion, professor?

I am for a pragmatic option. I was never particular-
ly delighted with the idea of autonomy of financial in-

stitutions or the idea of the autonomy of the Croatian 
National Bank (HNB). That means, I am not a sup-
porter of ideas that literally reduce the acting space 
of political subjects. I think that a political community 
must have all the options for its representatives to act 
for public good. Yet, if you cannot decide over mon-
etary power and if it has separated from the political 
process and if your hands are tied, then I do not think 
things are looking too good for that political commu-

nity. Countries which did not follow orthodox methods 
of one ideological model showed the most success. It 
means leaving the possibility of acting to those who 
have been given the right to represent the commu-
nity, because if some spheres are out of their reach, 
then you will have a situation like the one in Croatia…

And that would be…

That would be a sort of stagnation and the inability 
for you as community do decide what is most impor-
tant for you. We have come to a situation where the 
possibility for development has been taken away from 
us, because if you only put emphasis on foreign inves-
tors, they will invest whether it pleases them, while we 
as a community cannot have much influence on that, 
even if we were enormously investment-friendly. The 
problem lies in power and how much political and eco-
nomic subjects present in a certain area are prepared 
for unorthodox solutions. In the last 20 years, our so-
cial and political elites showed absolutely no sensitivity 

Interview: The global economic crisis as part of capitalist logic 

23Gentlemen’s AgreementAUGUST 2011

“For example, the idea of constitutional budgetary restriction used to be seen as a very radical liberal, 

actually right idea, while nowadays its popularity is growing.”

“I was never particularly delighted with the idea of 

autonomy of financial institutions or the idea of the 

autonomy of the Croatian National Bank (HNB).”



for some solutions which were unorthodox, i.e. which 
would deviate from the dominant model. In those last 
20 years, history has shown as that this dominant 
model has, to put it mildly, not been very beneficial for 
a number of countries around the globe. 

Do you think that Croatia would have been better off had 
it had moderate state interventionism before accepting 
open access to markets?

Croatia would have been better off had it combined…

Like Slovenia?

Like countries that have maintained a significant influ-
ence on investment decisions, which did not accept foreign 
dictates and dominant ideologies in any sector of their politi-
cal communities. Such countries, having responsible political 
elites, managed to make their communities more success-
ful than those that signed to pre-made solutions. The basic 
idea is not absolutize any approach. We should have political 
and economic elites which would be able to anticipate cer-
tain situations, not a mainstream which would be up-to-date 
today, yet obsolete tomorrow. In other words, no orthodoxy 
or trendy model, but social and political elites which have to 
anticipate consequences for real processes in the country is 
what we need. 

How do you comment on the fact that private rating agen-
cies decide on the interest rates for individual national 
economies and in such a way affect their development and 
growth? Is a small number of people who might hold par-
ticular interest given too great a power? How come that lib-
eral democracy, which always took care that power is well 
dispersed, is faced with groups which wield such power? 

Let us begin with the latter. I think it is sort a myth that 
liberal democracy sought to disperse power. Liberal de-

mocracy is a regime which includes many random occur-
rences. Unfortunately, we do not read the histories of lib-
eral democracies. When we talk about liberal democracy, 
we stay at theoretical insight, yet certain sequences from 
its history have later been theorized as an imperative in 
order to establish a sort of a balance of systems where 
one looks to curb the excess of power of one part of the 
community over another part. In other words, one sought 
to prevent disbalance. There was much theory going on, 

yet if we were to look at the historic development of liberal 
democracy, many would be deeply disappointed. Namely, 
there is a certain constant of domination of distinct partic-
ular interests, corporate interests, which heavily influence 
the political sphere, while nowadays they affect global 
economies and the fate of individual national economies. 

The rating agencies themselves serve the investors, 
alerting them to risks. As you know, investment in govern-
ment bonds has always been a huge business, especially 
after rating houses were created which try to more or less 
precisely warn potential investors of investment risks in 
individual countries. I have to point out that in the last cou-
ple of years these house have become even more impor-
tant, while their role strengthens with the possibility, which 
used to be a theoretical one, that some countries, such as 
EU member states, could go default. I do not see a par-
ticular structural problem of rating agencies when we are 
talking about the capitalist order. They are derived from 
capitalist logic and there is nothing doubtful about them. 

They could only be questionable from the perspec-
tive of national, i.e. democratic interests. For exam-
ple, Greece, Portugal, Ireland, the European Union, i.e. 
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the European Commission protested after their ratings 
were lowered. Even the US president, Obama, protest-
ed after the American loss of top-tier rating. Here we 
have a conflict between capitalism and current political 
elites which are in sort of way, in contrast to times of 
unquestionable neoliberal consensus, no longer fully 
intertwined with capitalism. Yet, capitalism acts auton-
omously as a genuinely particular interest. We should 
draw a general conclusion out of this: there is some-
thing going out which was always more or less there, a 
conflict of capitalism and democracy, a clash of two dif-
ferent logics, that which tries to represent general in-
terests and that which by its definition has to promote 
particular, i.e. private interests. The only difference is 
that now we are dealing with rating agencies on a glob-
al level. I should just warn you that for at least twenty 
years there was love between liberal democratic forces 
and capitalism, while this here is the very essence of 
the conflict which can now be seen better. 

The EU is currently going through a sort of disintegra-
tion. The wealthier members do not want to pay off 
the debts of the poorer and less disciplined members. 
There is no consensus on common policies, while some 
members use protective measures to ward off national 
economies and domestic production. The common cur-
rency is seriously shaken and its fall could likely be the 
fall of the EU project as well. Is it not ironic that Croa-
tia, with its own structural and economic issues, is now 
joining the EU? Can Croatia expect the same benefits 
the elder EU members enjoyed? 

I think that Croatia is joining the EU for two reasons: 
for a long time now, the doctrine that for the greater part 
small European countries cannot function outside of the 
EU has been accepted in Croatia and secondly, if we view 
things outside of that doctrine, w can see that already for 
10-15 years the EU has been manifestly present in various 

aspects of our life, from real economy, culture, nongov-
ernmental sector, i.e. everything what we call acceptance 
of European values. I think that we are conducting a false 
debate by continuously relegating the EU story to a YES 
or NO, recalling some sort of democratic will. If we view 
things from a historic perspective, I do not think that we 
have much of a choice. As a small country, Croatia does 
not have a great historic tradition needed for independ-
ent functioning, because it always functioned as part of 
composite communities. If we view things from that per-
spective, the EU story is exaggerated. If we view things 
from the perspective of democratic will, there could be 
certain deflections, yet I do not think it will affect the final 
outcome and that Croatia will become member of the EU. 

Regarding benefits we are supposed to receive, I must 
say they are mythical. In the last ten-some years in Croa-
tia, the talk about EU funds has become a running gag. 
At local TV stations you can find shows like “Following the 
paths of EU funds”, in my time there was a show called 
“Following the paths of the revolution”. You asked wheth-
er we would receive less. To put it realistically, I would say 
that we will receive as much as being given. We are being 
told how much others received, yet they received as much 
they could at a given moment and thanks to their skilful-
ness of their negotiators. We should not have too many 
illusions, we will receive as much as will be given and one 
should not lose too much time and energy on that. 

Regarding the disintegration of the EU, I think that it has 
always functioned in a similar way. From the very begin-
ning it was faced with disintegration, yet I am, personally, 
not that pessimistic. I think that this project is very much 
rooted in European tradition. We have had empires more 
than a thousand years ago which tried to be established 
as European projects, all the way to the projects seen in 
the last two hundred-some years. Thus, we have had Na-
poleon’s attempt with France and those catastrophic ones, 
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connected with Germany, which we should not even stress 
out additionally. After the Second World War we have had 
this project which is going its own way and which has al-
ways looked as if it were at the brink of disaster. Today this 
crisis is expressed through the European currency. I would 
say that the European currency can be in crisis, it can even 

go down, yet Europe will not go down. That project is strong-
er than the currency. Things are moving in one direction 
where we are not left with much of a choice. In present 
circumstances we cannot easily function with some sort 
of stronger supranational structure. Even those who think 
that they can actually cannot do that. The talk about ten-
sions and the protection of national economies is also part 
of European tradition. That old struggle between broader 
integration, formerly empires and national structures, is ever 
perpetuating. One will surely need a long time for complete 
integration. We can see that with the example of United 
States which after almost a hundred years of independ-
ence developed into a federation. Only after the Civil War 
did the US take on its present form. Therefore I expect 
the European integration processes to follow a winding 
path which I hope not to be a violent one. 

To what extent can we talk about a crisis of liberal 
democracy? We have witnessed recent major riots 
in London, while in the last years all across Europe, 
mostly in France, we could see similar protests, led, 
mostly, by migrants. The project of multiculturalism 
has obviously not succeeded, while the parties of the 
radical right are growing ever stronger all over Europe. 
In what way are these events linked with the contra-
dictions of national economies and how will that af-
fect further building of EU as a political entity? 

Regarding multiculturalism, I think that is too early 
to claim that this project is over. The project itself may 
formally be over, yet in developed liberal democracies 
national and religious groups which we part of it have 
become important economic, as well as social fac-
tors. We should remind ourselves that the multicultur-
alist project is a variation of liberalism which was sup-
posed to introduce certain communities, which are 
thought to be against individualism, into the life of a 
liberal society and state. That was a project that went 
for the last 15-20 years and offered space for relative 
autonomy of the respective communities. It was well 
developed and financially well backed. In political sci-
ence, a lot of books have been written on the subject. 

With the advent of the economic crisis the situation 
further aggravated, so that this type of integration of 
non-individualist communities is nowadays deemed 
unsuccessful. Market fluctuations have also partially 
damaged these communities as they are starting to 
be hit by unemployment. A substantial part of mem-
bers of these communities has become dependant 
on welfare aid, which was neither the intention of 
host states, nor of the members of these communi-
ties. After that, their values and customs came to 
public attention and one started to talk more openly, 
even in Germany, how their religious customs were 
not compatible with democracy and capitalism. I have 
to say that capitalism itself favors the influx of cheap 
labor at times of expansion. We can see that in the ex-
ample of the US which de facto constantly function on 
cheap workforce. Historically, those were immigrants 
from Europe or South America. The same thing has 
partially happened in Europe in recent times.

In my opinion, one should accept that members of 
those communities are no longer immigrants, those are 
people with citizen status. There are still cultural mis-
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understandings, yet on the formal legal level, they are 
completely equal citizens. I think it is passé to think of 
them as communities which are poorly integrated, i.e. 
foreigners that cannot integrate themselves into the 
community. I also think that now it is counter-productive 
to say these communities need to be heavily ideologi-
cally aided. More rational political elites will soon realize 
that. The old model does not functional any more or at 
least some political circles think that it does not func-
tional any more. Yet, one needs to present a new ideo-
logical model of integration which would be socially and 
politically potent. We can say multiculturalism is dead, 
long live multiculturalism. 

Speaking of the radical right, we have to say that it 
grows strong at the expense of the so called centrist 
right which has for the most part accepted cultural 
pluralism. The radical right tries to represent the “real” 
community. From the second half of the 1990s, such 
projects have been marked as populism in political sci-
ence literature. Populism has had its ups and downs, 
while in the last 4-5 years such parties have started to 
receive significant political support in European states. 
Above all, this was the case of the Netherlands, where 
one saw conflicts which were actually more typical of 
our area. As we know, one of the leaders of the radical 
right in the Netherlands was even killed. It was Pim For-
tuyn. If we look at his profile, his was a homosexual; he 
hardly fit in the traditional visage of the right. That only 
says that the new radical anti-immigrant right does 
not possess the old structure and values. It is, like the 
whole of Europe, mostly post-Christian and clashes 
with immigrant, mostly Muslim, communities by politi-
cizing their differences towards the liberal order and its 

values. This type of parties is growing stronger in all 
countries, yet it almost nowhere becomes dominant, 
but it will influence mainstream parties so that they try 
to integrate the population in a different way and by do-
ing so cast away the project of multiculturalism. 

In the US the radical right articulates itself through 
the Tea Party movement. This movement is primarily fis-
cally conservative, following the line of the so called pain-
ful cuts and reductions of state functions. However, one 
can hardly oversee the social conservatism of this type 
of the American right. In Europe we do not have that kind 
of articulation of the right. For example, those who advo-
cate fiscal conservatism are almost nowhere in Europe 
deemed as rightist no more. This is a consequence of the 
fact that political elites have even before the fall of com-
munism accepted as a sort of a dogma that the economy 
was a sphere of action which should de-politicized, i.e. 
that inequalities promoted by the markets where politi-
cally unimportant. When Margaret Thatcher appeared in 
the 1970s and started promoting exactly such politics, 
the standard political science textbooks marked her as 
the so called new right. It is interesting that this can still 
be found in the books. 

When talking about the crisis of democracy, I do not 
think there is a crisis of democracy as such, but a crisis 
of a certain type of democracy and that is representa-
tive, i.e. liberal democracy. All those that promote radi-
cal democratic messages only testify that democracy 
is not in crisis but above all representative democracy. 
That should not make us wonder because for at least 
20 years we have seen a certain attitude at work. That 
attitude states that politics alone cannot achieve much. 
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In other words, we know that the neoliberal doctrine 
has imposed certain opinions: politicians are like ver-
min, everything should be de-politicized and left to the 
so called professionals, i.e. non-governmental organi-
zations, the civic sector etc. In theory, such an order of 
things which emerged after the fall of communism and 
lasted until the 2007/2008 crisis is called postpolitics 
or postdemocracy. This type of regime has emerged 
as a result of the spread of liberal democracy and glo-
balization. In postdemocracy, due to one wrong political 
concept, community matters are partially given over for 
management to people who, according to their social 
role, are not at all called to do that. A corporation or 
a bank cannot care for common good. That does not 
make sense. Yet that is the logic which has prevailed. 

Why is representative democracy under attack? For 
different reasons, yet there is a fundamental one. Politi-
cians, if they wish to solve things, probably cannot achieve 
much because, due to the mentioned structural arrange-
ments, they no longer possess the mechanisms of influ-
ence on the fate f the community they allegedly govern. 
Their manoeuvring space is narrowed, while they are be-
ing given ever more obligations to act for the benefit of 
the community. For example, it is more difficult for them 
to maintain the health and pension systems and employ 
people because different tools of governing are slipping 
away from them. They cannot, e.g. influence the volume 
of money in circulation because this falls into jurisdiction 
of institutions which are basically out of reach of politics, 
i.e. traditional political subjects. This is a situation which 
very much benefits the crisis of liberal democracy. 

Let us reflect upon the riots in England some 10 
days ago when we saw a radical destruction of so-
cial conventions. These riots were not race-inspired. 
In my opinion, this was primarily a class conflict which 
is not very distant from the historic conflicts of the 
bourgeoisie and the working class. It is incited by de-
prived, mostly young people who cannot be integrat-
ed no longer by the so called democratic capitalism. 
In that way, you get an explosive mass which articu-
lates itself in different ways. In theory, such a group 
of people is called the precarious class, people liv-
ing in incertitude. These are not just immigrants, but 
citizens from different social groups. The political and 
legal order is actually trying to combat this political 
destruction with deterrence through rigorous penal-
ties. For example, the judiciary in the United Kingdom 
has, so it seems, received instructions from political 
elites, to prosecute the perpetrators of these riots not 
in magistrate courts which handle lesser offenses, 
but in royal courts which deal with serious felonies. 

In Croatia, this story revolved around the student and 
then farmer riots. They tried to take over certain institu-
tions and attempted to participate in decision-making. 
All across Europe, from Greece to Germany, we have 
seen a rebirth of the idea of a more radical democratic 
participation and influence of citizens on the fate of the 
community. We can see that this type of a community 
we are living in is not a community, because capitalism, 
which is founded upon interests, does not take much in-
terest into virtues. Even liberal commentators in Croatia 
have begun to realize that. It is time for our politicians to 
see that as well, before things get out of control. 

Interview conducted by: Blagoja Mirčevski
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Politea was founded in 2008 by a handful of young social scientists, including political
scientists, lawyers, communicologists, economists and journalists, with the aim of
promoting social sciences and their usage for the betterment of the democratic process
and critical thinking in everyday life.

In 2010 Politea started focusing on the creation of a think tank, with four main programs: 
(1) academic excellence through high-profile seminars and summer schools for young
scholars; (2) political and economic analysis and strategic planning; (3) international
relations and security, with a special emphasis on international organizations, bilateral
agreements in South East Europe and other security topics; (4) religion and diplomacy
with a special focus on ecumenism as a way of bridging confessional gaps in South
East Europe.

Our financing is project-based. Politea has since its founding developed excellent
relations with the International Association of Political Science Students (IAPSS), the
Faculty of Political Science in Zagreb and the Croatian Political Science Association.
Our members are guest lecturers, heads of seminars and participants of regional
conferences, as well as active researchers in other academic projects.


