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Dear readers, greetings in the third issue of the newsletter Gentlemen’s Agreement. In this issue, Višeslav Raos 
will give a brief overview of the twenty years of Croatia’s independence. Since the historical referendum for Croatian 

independence to severing all legal and constitutional ties with the then Yugoslavia, Croatia has transformed from the 
victim into the winner in terms of accomplishing its national and historical rights. Further path towards Euro-Atlantic 
associations demands the transformation of all system levels with a series of disadvantages which are contained within 
the transition process. Croatia has successfully completed all requirements and now finds itself at the doorstep of the 
European family where it culturally, historically and economically belongs.

Other texts feature Macedonian and Turkish parliamentary elections and their internal and foreign political and 
economic structure. Macedonia, a state which was also created by the disintegration of Yugoslavia, is currently going 
through a complex internal political and intra-ethnic turmoil. With the dominant Albanian minority, without which no 
one party can assemble its power and with extremely confronted political parties, Macedonia is gradually resolving 
its internal problems. In the process, it has a great non-friend within the international community in the form of its 
southern neighbor – Greece. By negating the identity and the constitutional name of the country, Greece is success-
fully holding back Macedonia’s Euro-Atlantic ambitions.

One of the countries of increasingly influential G-20 is Turkey. According to the latest indicators for the first quarter 
of this year, Turkey has achieved a growth rate of 11% and has thus surpassed China. Its economic growth is impres-
sive but political freedoms do not follow the economic progress. Turkey’s greatest internal problem is separatism of 
the ethnic group which still hasn’t got its own country – the Kurds. Turkey has been transformed into a regional leader 
and we definitely must count on its more significant role in the future. The last text written by Dario Kuntić is about a 
possible beginning of the final resolution of the Palestinian state and defusing the most unstable region in the world. 
Without the Israeli and Palestinian compromise, peace in the Middle East will not be possible.
Best regards,

Blagoja Mirčevski

editor’snote
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On 25 June 2011 Croatia celebrated in a festive, 
yet modest way (due to the current economic 

crisis) the twentieth anniversary of a parliamenta-
ry decision to end all legal ties with the Socialist 
Federative Republic of Yugoslavia. Through this de-
cision, an independent and sovereign Republic of 
Croatia came into being. However due to a mora-
torium of the then European Community, this de-
cision entered into force only on 8 October 1991, 
on the eve of the Croatian Homeland War which 
will dominantly determine the direction of develop-
ment of politics, society and economy in the new 
state for the next four years. A final confirmation 
of Croatian independence came half a year later, 
on 22 May 1992 when our country was accepted 
into full membership in the United Nations. Last 
month, on 10 and 24 June, the European Commis-
sion, followed by the European Council, confirmed 
the end of Croatian negotiations with the Europe-
an Union and indicated the country’s entry into full 
membership on 1 July 2013. Together with NATO 
(North Atlantic Treaty Organization) membership, 
which was achieved on 1 April 2009, twenty years 
after the declaration of independence, this marks 
the fulfillment of Croatian major foreign policy long 
term goals which are deemed, according to a broad 
consensus of the domestic political scene, a guar-
antee of a stable and firm position of the country in 
the international system. This is a good opportunity 
to glance over the uneven and slow path Croatia 
underwent from declaration of full independence 
to present-day international status

The first two decades of Croatian independence 
are characterized by many breaks, i.e. key events, 
but also by a continuity of political, economic and 
social processes. We will try to portray the chang-
es the Croatian state underwent through several 
dimensions and examples. The first dimension en-
compasses the frequent changes of the electoral 
system which affected the dynamics of party com-
petition in the young democracy. The second dimen-
sion concerns major changes to the political system 
which went through a process of development form 
a semi-presidential system with strong democrat-
ic deficits to a parliamentary system which main-
tained elements of presidentialism. In other words, 
the role of the president was weakened, yet it did 
not cease to be important. The third dimension in-
cludes changes in the relation of Croatia towards 
its immediate neighborhood and European and At-
lantic integration. The fourth dimension is marked 
by continuities, where we can single out monetary 
and fiscal policy, broad corruption and structural 
problems the national economy. 
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A parade of the Croatian Navy on Statehood Day

Croatia: 20 years
of breaks and continuities



Electoral system: on a search for a suitable solution

In the twenty years of a multi-party system, six parliamenta-
ry elections were held, yet we saw experimentation with differ-
ent electoral models. It is important to stress out that stability of 
the electoral system greatly contributes to consolidation of de-
mocracy. Also, the often changes of electoral rules influenced 
the equality of all partakers in the elections, i.e. they created 
better conditions for the ruling party. In 1990, the first election 
was still held in the Socialist Republic of Croatia, so that mem-
bers of the Croatian Parliament were elected according to the 
tricameral structure of the parliament, consisting of the Council 
of Municipalities, the Council of Associated Labor and the So-
cial-Political Council. Only the 1992 election can be seen

Nine Croatian prime ministers

Stjepan Mesić Josip Manolić Franjo Gregurić

Hrvoje Šarinić Nikica Valentić Zlatko Mateša

Ivica Račan Ivo Sanader Jadranka Kosor
as the first election in independent Croatia. This election in-
troduced the practice of a combined system, where 64 rep-
resentatives were elected by relative majority in one-mem-
ber constituencies, while 60 members of the parliament 
were elected from closed lists in a nation-wide multi-mem-
ber constituency. This election also opened up the ques-
tion of representation of Croatian citizens residing abroad,  

Three Croatian presidents

Franjo Tuđman Stjepan Mesić Ivo Josipović

as well as of national minorities. The combined model was 
fine tuned in 1995, when 80 MPs were elected proportionally 
in the whole country, as well a 12 MPS representing voters 
abroad, while 32 MPs were elected according to the majority 
model in one-member constituencies, as well as 3 MPs repre-
senting the Serbian minority, elected in a special three-mem-
ber constituency. The electoral system was finally stabilized 
with legal changes in 1999. A proportionate system with 10 
14-member constituencies was introduced, with two addition-
al constituencies for voters living abroad and representatives 
of national minorities. These two constituencies will continue 
to experience amendments, until their present makeup was 
determined by new laws passed in 2010 which set the number 
of seats for voters living abroad to 3, the number of seats re-
serves for the Serbian minority was also set to 3, while the oth-
er minorities, who individually account for less than 1.5% of the 
total population, received a dual voting right – a common vot-
ing right and an additional, minority vote for five minority MPs. 

From a semi-presidential system to a 
parliamentary system will elements of presidentialism

Since the adoption of the first, popularly called Christ-
mas Constitution on 22 December 1990, the Constitu-
tion of the Republic of Croatia was amended at several 
occasions, in 1997, 2000, 2001 and 2010. Here we will 
concentrate on key changes which have determined the 
transformation of the whole political system, the balance 
of individual political institutions and the division of power. 
The first constitution established Croatia as a semi-presi-
dential republic, fashioned after the French Fifth Republic. 
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Until the constitutional amendments of 2000 and 2001, 
the president was the strongest political figure, dominat-
ing not just over executive power, but also to a great deal 

judiciary and legislative power. Also, special provisions en-
abled the president influence the executive power even on 
county level. Such a concentration of power in the hands 
of a single person was abolished by the introduction of a 
parliamentary system. However, the new system is not a 
“pure“ parliamentary system. The Croatian model of par-
liamentary democracy is marked by certain elements of 
presidentialism. One of the most important powers of the 
directly elected Croatian president are the coordination of 
foreign policy together with the prime minister, supreme 
army command, as well as command over the intelligence 
service. As a result of such a power division in contempo-
rary Croatia, 20 years after independence was declared, 
the prime minister definitely represents the most important 
and most powerful political institution, yet the president 
and his office represent an important counter-balance to 
executive power.

Between isolation and Europeanization

The positioning of independent Croatia in the inter-
national community has gone through many ups and 

downs in the last two decades. Although the Croatian 
party scene, as well as the broader public wished for 
Croatian membership in the European Community al-
ready in the early 1990s, the Croatian Homeland War, 
as well as the international controversial Croatian role in 
the war in Bosnia and Herzegovina significantly slowed 
down the country’s path towards European and Atlantic 
integration. Because of initiatives of some West Euro-
pean countries to transform post-war regional coopera-
tion and reconciliation in ex-Yugoslavia into some sort of 
regional political association, the Croatian government 
in the second half of the 1990s led somewhat self-isola-
tionist politics. The Zagreb Summit, held on 24 Novem-
ber 2000 marked a break-through. From this point on 
the processes of internal and external Europeanization 
of the country began. However, due to much dissonance 
about the nature of Croatian cooperation with the Inter-
national Court for the Territory of ex-Yugoslavia (ICTY) in 
The Hague, as well as unsolved issues with neighbor-

ing Slovenia, the integration of Croatia in the European 
Union was slow, with many halts and stops. Four years 
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European and Croatian flags on the building of the 
Ministry of Foreign Affairs and European Integration

Croatian National Bank



passed from the signing to the entering into force of the 
Stabilization and Association Agreement, while the EU 
negotiations took six years to complete. Croatian NATO 
membership, as well as partner support by the United 
States very much helped the speeding up of the final 
phase of negotiations with the European Union. Also, in 
the last two years, the Croatian political elite, especially 
the president, have invested much effort into develop-
ing better relations in the region, although there are still 
many issues pending from war times. 

Structural problems of the national economy

The quick transformation of social into state own-
ership and the privatization of state-owned enter-
prises at times of early transition, subsequent with 
costs caused by war damage, created a problematic 
framework for the development of the national econ-
omy in the sovereign Croatia. After the introduction 
of the Croatia kuna as the new currency on 30 May 
1994 and the curbing of war-time hyperinflation, the 
maintaining of a high and strong exchange ratio of 
the domestic currency in relation to the German mark 
(today the euro), the constant rise of external debt as 
well as expansion of the state budget have become 
dominant characteristics of the Croatian economy. Al-
though in economic policies a strict monetary policy 
is usually coupled with a restrictive budgetary policy, 
the Croatian state budget is rising at a much quicker 
rate than the GDP, while the current account deficit is 
a common phenomenon. The changes of government 
from right to left center, as well as the process of Euro-
pean integration did not greatly change the long-term 
structural characteristics of the domestic economy 
such as unfavorable foreign trade balance, too much 
dependence on tourism, strong deindustrialization, 

key role of foreign capital in domestic investment proj-
ects, a stable banking system almost completely in 
foreign hands and a taxing system which discourages 
production and employment but incites the ”freezing 
up” of capital in real estate and savings. Finally the 
highly spread corruption is present in the public, as 
well as private sector. The State Audit Office, while 
examining suspicious acts in over a 1000 cases of 
privatization found irregularities in almost all of them, 
with many of them giving enough material for court 
cases. However, the majority of protagonists of corpo-
rate crime from the early 1990s were never brought 
to justice. On the other hand, the corruption bubble 
of intertwined political elite, state-owned enterprises 
and private entrepreneurship burst with the resig-
nation of the now ex-prime minister on 1 July 2009. 
Since then, the cleansing of Augean stables of cor-
ruption in Croatian does not cease, yet the final ef-
fects and results of these court processes are left to 
be seen.
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Political crisis and the boycott of the parliament 
by the main opposition party, as well as econom-

ic stagnation and foreign policy failure have resulted 
in the second early parliamentary election in Mace-
donia. The center-right party VMRO-DPMNE won the 
election again.

Parliamentary election and a political cross-section

The previous parliamentary election held on 1 June 
2008 was also an early election. Clearly there is ex-
treme political turmoil in Macedonia since the ruling 

party cannot fully carry out its mandate. In 2008 the 
coalition led by VMRO-DPMNE party won with the 
overall of 63 seats in parliament. The left coalition 
SUNCE – pro-Europe coalition was second with 27 
seats, while Albanian parties got 18 (DUI –Democrat-
ic Union for Integration) and 11 (DPA –Democratic 
Party of Albanians) seats. The Party for European Fu-
ture won one seat. Five parties in total entered the 
parliament, while government was formed by VMRO-
DPMNE and DUI. Although VMRO-DPMNE had the ma-
jority in parliament it did not succeed in all its plans. 
On the foreign field certain mistakes were made al-
though Macedonian political elite cannot be directly 
blamed for it. Certainly one of these is rejecting the 
NATO membership in April 2008 at the summit in Bu-
charest. Negotiations with the European Union have 
not even started yet although Macedonia was granted 
candidate status in early December 2005. On the do-
mestic field there is high unemployment rate, nearly 
35%, which is very unfavorable for any kind of eco-
nomic progress and development.

Results of the Macedonian 2008 
parliamentary election

Name of political party/coalition Number of 
seats

VMRO-DPMNE coalition 63

Pro-Europe coalition (SUNCE) 27

Democratic Union for Integration 
(DUI)

18

Democratic Party of Albanians 
(DPA)

11

Party for European Future 1

Source: Државна изборна комисија на Република Македонија
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Macedonia at a turning 
point: 2011 parliamentary 
election and the political 
and economic situation

Macedonia

Full name: Republic of Macedonia
Area: 25.713 km²
Population: 2.055.947 (2010)
Capital city: Skopje
Ethnic groups: Macedonians (64.18%), 
Albanians (25.17%), Turks (3.85%), Roma 
(2.65%), Serbs (1,68%), others (2.47%)
Religion: Eastern Orthodox Christians (67%), 
Muslims (30%), others (3%)
Life expectancy: 72.6 years - men, 77.8 years - women
Official language: Macedonian, Albanian in the 
western part of the country 
GDP: € 6.9 billion
BDP per capita: € 3,253
Currency: Macedonian denar (MKD)
Political system: Parliamentary republic
Independence declared: 8 September 1991



The parliamentary election in 2001 was held on 5 
June. The electoral campaign was fierce. Parties tried 
to attract voters with electoral promises of economic 
development and successful Euro-Atlantic integrations. 
Messages on increasing agricultural subsidies, the 
continuation of transport infrastructure construction, 
and specific tax reform mostly prevailed. In addition, 
the ruling party announced the continuation of initiat-
ed projects. In their electoral messages, Albanian par-
ties aimed at fulfilling the commitments from the Ohrid 
Agreement, stronger participation of Albanian minor-
ity in state institutions, and demanding that the Alba-
nian language becomes the second official language, 
i.e. that it is used in parliament, government and other 
state institutions. In addition to this they also demand-
ed the use of Albanian national symbols in front of par-
liament, government ministries and border crossings, 
and that national symbols of all ethnic communities 
which are mentioned in the preamble to the constitu-
tion be placed in front of local autonomies. More radi-
cal parties advocated an abolition of the unitary state 
model.

According to the Election Act (Official Gazette RM 
40/2006) elections for the Macedonian Parliament 
(Sobranie) are held according to a proportional elec-

tion method; the state is divided into six constituen-
cies and 20 members are elected in each. The novelty 
in the 2011 parliamentary election was that diaspora 
was able to vote and elect a total of three representa-
tives within three constituencies according to a major-
ity model (Official Gazette RM 55/2011).

The election generally passed peacefully, without 
significant incidents unlike the ones before. According 
to the electoral census there is an overall of 1 821 122 
voters in Macedonia, and 63.48% of them voted. Fi-
nal results were announced on 15 June 2011 by the 
State Election Commission of the Republic of Macedo-
nia. According to them, VMRO-DPMNE won 56 seats in 
the parliament, SDSM won 42 mandates; two leading 
Albanian parties won 15 (DUI) and 8 (DPA) seats in par-
liament, and the National Democratic Revival won 2 
seats. As was the case with the previous parliamentary 
election, the overall of six parties entered the parlia-
ment. At the same time, within the diaspora constitu-
encies VMRO-DPMNE candidates won all three seats. 

Results of the Macedonian 2011 
parliamentary election

Name of political party/coalition Number 
of seats

VMRO-DPMNE 56

Social Democratic Union of
Macedonia (SDSM)

42

Democratic Union for
Integration (DUI)

15

Democratic Party of Albanians 
(DPA)

8

National Democratic Revival 2

Source: Државна изборна комисија на Република Македонија
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Flag of the Republic of Macedonia

          1991-1995                          1995-

The flag was changed because Greece insisted on ex-
clusive right of usage of the Star of Kutleš, better known 
as the Sun of Vergina, which was depicted on the origi-
nal flag (until 1995).
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Parliamentary parties in Macedonia

Internal Macedonian Revolutionary Organization – Democratic Party for Macedonian National Unity, 
VMRO-DPNE (Внатрешна македонска револуционерна организација – Демократска партија за 
македонско национално единство, ВMPO-ДПMНE)

As a symbol, VMRO is permanently imprinted into Macedonian identity as an ideal of liberation and creation 
of a national and sovereign state. It was founded in 1893 by a group of intellectuals and revolutionaries. Cer-
tainly, one of the most significant political events organized by VMRO is the Illinden Uprising of 1903. Multi-lay-
ered idealistic and political turmoil within VMRO, as well as division into “original” followers and parties built 
on the foundations of the original VMRO and its idea go beyond this article. Therefore, I refer the interested 
readers to further extensive readings imbued with nationalistic and ideological interpretations. Present-day 
VMRO-DPMNE was founded on 17 June 1990. From its initial nationalistic views it turned into a moderate-

ly right, conservative, Christian democratic and pro-European party. Nikola Gruevski was born on 31 August 1970 in Skop-
je. He graduated and got a master’s degree in economics. From 1999 to 2004 he was a minister in the government of the 
Republic of Macedonia. He has been president of VMRO-DPMNE since 2003 and prime minister since 27 August 2006.
 
Democratic Union for Integration, DUI (Bashkimi Demokratik për Integrim, BDI)

DUI is currently the strongest party of ethnic Albanians in Macedonia. It was founded in 2002 just before the 
parliamentary election which turned it into the leading party of ethnic Albanians and helped it enter the gov-
ernment of Social Democratic Union of Macedonia (SDSM). Party president is Ali Ahmeti. They have been in 
power in a coalition with VMRO-DPMNE since 2008. Ali Ahmeti was born on 4 January 1959. He is a former 
political commander of a paramilitary organization of ethnic Albanians NLA (National Liberation Army). In 
2002 he became president of DUI.

Social Democratic Union of Macedonia, SDSM (Социјалдемократски сојуз на Македонија, CДCM)

 The party was founded on 21 April 1991 on initative of the presidency. At the eleventh congress of the Central Com-
mittee of the League of Communists of Macedonia, Party for Democratic Change made the decision to change its 
name into Social Democratic Union of Macedonia. SDSM, as the name itself speaks, is a social democratic party. In 
its biography it refers to left ideals and roots of the Macedonian Revolutionary Organization and its fight for freedom 
and independence of Macedonia, as well as to its role of a social democratic party during the Second World War 

and at the first ASNOM meeting during the reconstruction of Macedonian constitution within Yugoslavia. Branko Crvenkovski was 
born on 12 October 1962 in Sarajevo. He graduated from the Faculty of Electrical Engineering in Skopje. In 1991 he was elected 
president of the Social Democratic Union of Macedonia. In 1992 he became Prime Minister after a vote of no confidence in the 
first Macedonian government was passed. At the 1994 parliamentary election, SDSM won and Crvenkovski led the government of 
Macedonia till 1998 when he lost the elections. In 2002, SDSM got in power again and Crvenkovski led the government until 2004 
when at emergency presidential election, after the tragic death of President Boris Trajkovski, he became president of the Republic 
of Macedonia. Upon the end of his presidential term in 2009, he was re-elected president of Social Democratic Union of Macedonia. 

Democratic Party of Albanians, DPA (Partia demokratike shqiptare, PDSH)

DPA is the second strongest party of ethnic Albanians. It was founded in 1997 by the fusion of the Party for 
Democratic Prosperity of the Albanians (PDPA) and the National Democratic Party (NDP). At the 1998 par-
liamentary election DPA entered the government by joining a coalition with VMRO-DPMNE; it worked off its 
second term with the same coalition partner after the parliamentary election in 2006. Its first president was 
Arbën Xhaferri, and since 2007 the president is Menduh Thaçi. Menduh Thaçi was born on 3 March 1964 in 
Tetovo. He studied dentistry at the University of Prishtina. In the early 1990s, Albanian parties were formed in 
Macedonia, and Thaçi entered the first one, the Party for Democratic Prosperity (PDP). A more radical wing of 

PDP, led by Arbën Xhaferri and Menduh Thaçi, founded PDPA in 1994 which was later united with NDP to create the Democratic 
Party of Albanians. He is also member and president of several parliamentary boards and groups.



VMRO-DPMNE won again, but this time without 
major dominance in the parliament. In doing so, the 
opposition achieved great success by increasing the 
number of seats by more than half in comparison to 
the previous parliamentary term. In relation to the 
previous election, Albanian parties suffered minor 
defeats and thus won a smaller number of seats. Im-
mediately after the election, former Hague defendant 
Ljube Boškoski was arrested on suspicion of illegal 
financing of electoral campaign. Ljube Boškoski, who 
was former minister of interior in the government of 
VMRO-DPMNE under prime minister Ljupčo Georgi-
jevski, was suspected for murder of Albanians dur-
ing the 2001 armed conflict. After the charges were 
dropped he returned to Macedonia and founded a 
right-wing party United for Macedonia, and was also a 
fierce critic of the government.

At the time of writing of this article, the president 
of VMRO-DPMNE Nikola Gruevski was given mandate 
to form the government from the president of the Re-
public of Macedonia Gjorge Ivanov. According to latest 
data, there will be certain changes in the government, 
i.e. new faces in certain ministries are expected.

Economic overview

In the economic context Macedonia belongs to the 
less developed countries with relatively low revenues, 
pronounced labor-intensive sector and high unemploy-
ment. Gross domestic product (GDP) for 2010 amounted 
to € 6,892 million. GDP per capita is € 3 253 which puts 
Macedonia among the poorest European countries. The 
economic recovery begun with the increase in foreign de-
mand, i.e. increase of export. In 2010 the economy regis-
tered a growth of 0.7%; current account deficit is 2.8% of 
GDP which is significantly lower in comparison to 2009. 
According to the data from the National Bank of the Re-
public of Macedonia (NBRM) gross external debt on 31 
December 2010 amounted to € 4,299 million, which is 
62.4% of GDP, which makes Macedonia a moderately in-
debted country. Although, according to comparative data 
for Central and Southeastern Europe, in relation to its 
GDP Macedonia is one of the least indebted countries.

The growth of incurring debts has accelerated since 
the end of 2007, when the country’s debt in relation to 
its GDP was 47.6%. The budget deficit in 2010 amounted 
to 2.5% of GDP. The deficit is within planned framework 
and is lower in relation to 2009 when it amounted to 
2.7% of GDP. The average annual inflation for the previ-
ous year is at Eurozone level and amounts to 1.6%, al-
though it oscillates and has thus amounted to -0.8% in 
2009 and as much as 8.3% in 2008. Monetary policy 
has gradually loosened and interest rates were lowered; 
in doing so the domestic aggregate demand remained 
low, and the export was increased considering the rest 
of the world’s demand which resulted in the decrease of 
the trade deficit to 23.5% of GDP.

The growth of banks’ credit activity is moderate and 
in accordance with other countries in the region (except 
Serbia) which is a reason for weaker recovery of econo-
my throughout the region. In 2011 it will be possible to 
curb the expansion of monetary policy considering the 
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Macedonian prime minister Nikola Gruevski at the 
European People’s Party (EPP) congress in Warsaw



inflation risks generated by the growth of food and en-
ergy on world’s markets. Assessed inflation for 2011 
amounted to 4.5-5%, which will try to be stopped with 
monetary instruments. Credit activity for companies is 
significantly reduced compared to the period before the 
crisis (before 2008), but there is some progress and the 
growth of credit placing is to be expected as the economy 
activity strengthens. After the huge decline of credit plac-
ing to citizens beyond 2008, a recovery of credit activity 
can be seen even in that segment, although it is obvious 
that banking sector valorizes Macedonian economy ac-
cording to a higher level of risks in relation to the period 
before the crisis.

Weak economic and credit recovery even follows the 
capital market. Thus, Macedonian Stock Index MSI10 
in 2011 was at 2278 points. Considering the fact that 
in 2007 the Index reached an ATH (All Time High) of 10 
000 points, it is evident what kind of decline and stagna-
tion this is. Industrial production is based on consumer 
goods and intermediate goods which make nearly 75% 
of the industrial structure. This is followed by energy with 
almost 20% as well as capital and durable goods. Indus-
trial manufacture, as the most important economic sec-
tor, registers a decline of 2% in GDP which is a slowdown 
compared to 2009 when it amounted to 10.8%.

Foreign direct investments within the last 15 years 
amounted to about € 3.2 billion. Countries which invest-
ed most in Macedonia are: the Netherlands, Slovenia, 
Hungary, Greece, Austria and Switzerland. In 2010 for-
eign direct investment amounted to nearly € 220 million, 
i.e. 3.2% of GDP. Macedonia is a highly Euroised coun-
try, with fixed exchange rates against the euro. Foreign 
exchange reserves are at 79.7% in euro, 13.5% in gold, 
and the US dollar participates with only 6.6%.
In 2006, personal income tax was introduced (Official 
Gazette 74/2006) which made the annual income up 
to 360 000 denars (approximately € 6000) suscep-
tible to taxation at a rate of 15%. The rate is progres-

sive and thus annual incomes which range from 360 
000 to 720 000 denars are taxed at a rate of 18%, but 
only for the part that makes the difference from the 
upper limit of annual income in the first category. For 
the annual incomes above 720 000 denars the rate is 
24%, but only for the difference above the mentioned 
amount. Average salary is about € 330; but there is 
a large discrepancy, thus in rural areas the average 
ranges from € 200 to 250, and in the capital Skopje 
it ranges from € 400 to 500. The highest employment 
rate is in the public sector which is 22%, in agriculture 
it is 18.8%, in textile industry 13.6%, and in retail and 
trades 11.1%. Unemployment is high, and according 
to the age structure it is as follows: in the age group 
15-24 years it is 17.7%, in the age group 25-49 it is 
the astonishing 64%, and in the age group 50-64 it 
is 18%. Macedonia is predominantly an agricultural 
country, known for the production of vegetables and 
tobacco, and excellent vines. Pelagonia, the agricul-
tural part of Macedonia, surely belongs to the most 
fertile agricultural areas in Europe.
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Internal and foreign cross-section

Security turmoil and local armed conflicts mainly in the 
western part of Macedonia during 2001 have resulted in 
signing the Ohrid Agreement on 13 August 2001. Albanian 
ethnic minority, triggered by the Kosovo war, tried to ob-
tain greater political rights in the same way. After the Ohrid 
Agreement, Macedonia had certain elements of consocia-
tional democracy. Consociational democracy implies a co-
existence of two or more ethnic minorities where political 
elites play the main role. Consociation is a theoretical con-
ceptualization founded on the examples of some Europe-
an societies. After the conflicts for revitalization of relations 
and dialogue, the Macedonian state pardoned the mem-
bers of rebellious paramilitary groups. Albanian minority 
enjoys significant rights compared to the rights of other 
minorities in other countries of Southeast Europe. These 
rights come from numerous ethnicities in the country but 
also from the organized Alba-
nian political options and the 
Macedonian state’s acceptance 
of European acquis commu-
nautaire. On the national tele-
vision, the second channel is 
entirely in Albanian language, 
and other channels have infor-
mative and entertaining pro-
grams in other languages of 
ethnic minorities. There are several daily newspapers in Al-
banian, as well as several private TV stations. Both ethnic 
communities, Macedonian as a nation-building as well as 
Albanian as the most numerous minority, must accept the 
coexistence and cooperation because the European Union 
will not tolerate new conflicts.

On the foreign policy field, the main problem is the 
chronic Greek obstruction of all multilateral activities. Greece 
denies Macedonian identity, historical and ethnic symbols 
and the use of the name of Macedonian state within the 
international community, i.e. within United Nations. Howev-
er, Greece believes that it has an exclusive right to use the 
Macedonian name after the name of its northern province. 
Northern Greek province, the so called Aegean Macedo-
nia was given to Greece after the Balkan wars 1912-1913. 
After the final and complete mastery of the mentioned 
territory, Greece made a fierce deportation and assimila-
tion of indigenous peoples. So today, Macedonian ethnic 
community is not recognized in Greece and is repeatedly 
denied, as are all other ethnic groups. Greek’s fear is that 
by recognizing Macedonian identity it would also recog-
nize its crimes from the post-war period; there is also the 
possibility that Macedonian state would demand unifica-
tion of all Macedonian provinces into a single unit, which 

is an illusion to expect in such 
geopolitical, economic and de-
mographic state. The unsolved 
Greek-Macedonian dispute over 
the name of Macedonian state 
characterizes itself in obstruction 
of all Macedonia’s Euro-Atlantic 
aspirations. This is why Mace-
donia has not yet started the 
negotiations with the EU even 

though it received a candidate status in December 2005, 
and at the Bucharest summit in 2008 its NATO member-
ship was rejected. The percentage of population which sup-
ports the Euro-Atlantic integrations is high and amounts to 
over 90%. Macedonia focuses its diplomatic activity on in-
dividual recognition of states under its constitutional name 
(Republic of Macedonia), and has so far been recognized 
by 132 countries.
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The project “Skopje 2014” appertains partly to the popu-
list measures of the ruling party, and partly to revitalization of 
national unity and cultural and historical heritage. The idea 
is to build, i.e. erect monuments as well as traditional and 
cultural goods. Certainly the most significant and exposed 
segment of the above mentioned project is placing a monu-
mental monument on the main square in Skopje. A bronze 
statue twelve meters high will be placed on ten meter wide 
pedestal around which will be a marble fountain. The name 
“Soldier on a Horse” is surely temporary and euphemistic 
considering the expected fierce reactions from Greece be-
cause it is evident that the sculpture represents Alexander of 
Macedonia. I must emphasized that in both countries there 
is a strong mythological culture which is used for political pur-
poses and significantly determines activities of the society 
and country in economic and political processes.

Projections for 2011 indicated a growth of 3.5 % of GDP, 
5.2% in industry, and that the inflation should be around 4%. 
Direct foreign investments are expected to be 250 million; 
budget deficit as well as unemployment rate would be simi-
lar to last year’s. Political culture is markedly clientelistic with 
a strong spoil system. Corruption is high and permeates all 
spheres of the society. Employing political cadres of winning 
parties at key position in state companies is public. In doing 
so, the nepotism of the same leads to employment of fam-
ily and friends within the public sector which deepens the 
corruption. Compared to Croatia, clientelism and corruption 
are more pronounced and public, and this kind of behavior 
is accepted by the majority of society as a normal pattern of 
behavior. 
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The long awaited Turkish parliamentary election did 
not bring much surprise. The ruling Justice and 

Progress Party (AK) won half of the votes and gained 
326 out of 550 seats in the Turkish parliament. The 
high turnout of 87 percent and no specific remarks on 
the electoral process made by international observers 
add to the image of AK both in the country and abroad, 
although the party actually lost some 20 seats and 
thus lost the easier possibility of making huge politi-
cal turns, such as the adoption of a new constitution, 
come true. However, AK won its third consecutive elec-
tion and this party will continue to mark Turkish politics 
for the time to come, although it did not win the two 
thirds of seats they wished for. After his last victory in 
2007, Turkish prime minister Recep Tayyip Erdoğan 
promised Turks more involvement in political and so-
cial processes even of those who did not vote for him, 
the curbing of possibilities of the opposition, the prep-
aration of the new constitution, the respect towards 
all ways of life and the achieving of peace with the 
Kurds. Turks obviously took these messages serious-
ly. A moderately religious majority in Anatolia is at the 
heart of such politics, contrary to the military-liberal 
currents around Istanbul and Izmir, Kurdish voters in 
the east of the country and nationalists in the south.

The election revolved around several major topics. 
First of all, it was the drawing of the new constitu-
tion. The present Turkish constitution was adopted 
in 1982 during the military coup and reflects a mili-
tary-secular worldview, with vast powers reserved for 
military structures. In the meantime, several amend-
ments and changes were added to the constitution. 
The biggest one occurred in 2010 when 58 percent of 

voters demanded that military officers could be tried 
in civil courts. However, in order to approach Europe-
an Union, as well as to achieve democratic standards 
of Western countries, Turkey will have to change its 
constitution which is imbued with militarism. Erdoğan 
is very much in favor of constitutional change, yet 
many analysts fear that the ever more autocratic prime 

minister might take over the lead of constitutional en-
gineering in order to shape it according to his own 
world view, while subsequently neglecting others. The 
Kurds are particularly interested in the change of log-
ic of civic nationalism according to which all Turkish 
nationals are Turks (which is a misuse of the French 
model so that one ethnic community imposes itself as 
exclusive). Fears have also arisen because of efforts 
to loosen the relation of religion and state. Erdoğan’s 
idea is to create a strong presidency according to the 
French semi-presidential system. He sees himself as 
president after his term as prime minister is over. Namely, 

Politea political and economic consulting group

JULY 2011 14Gentlemen’s Agreement

Turkey

Full name: Republic of Turkey
Area: 780.580 km²
Population: 75.800.000 (UN, 2010)
Capital city: Ankara
Biggest city: Istanbul
Official language: Turkish
Major religious communities: Sunni Muslims,
Alevi Muslims
Currency: Turkish lira
Exports: clothing, textile, fruits and vegetables, 
iron and steel, motor vehicles, fuels and oils 
GDP (nominal; IMF, 2010): 10.399 $ 
per capita

The return of Turkey? 
Erdoğan’s success and new 
challenges

“Turkey must change its constitution which is 

  imbued with militarism”



according to AK’s stat-
ute no party member can 
run for an office more than 
three times, which does 
not suit the ever more au-
thoritarian prime minister, 
so that he is looking for a 
way to make power travel 
with him. In this regard he 
will have to reach a com-
promise with his party col-
league and current presi-
dent Abdullah Gül. In order 
to leave a mark in history, 
Erdoğan hopes to take over 

his place, with extended presidential powers, at least in 2019 
(if Gül wins a second term in 2014), which would enable him 
to sit in the presidential palace in 2023, when Turkey will mark 
a centenary of its republicanism. 

The second important issue is the economy. Turkey is 
the third rising power among the G-20 countries, which 
is astonishing after the heavy recession of 2009. AK has 
made splendid economic moves so that no Turkish bank 
went bankrupt in the global financial crisis; the inflation 
has been curbed, while the Turkish lira is stabilized. Still, 
there are problems. The rise in domestic demand and 
consumer wishes are too huge, while many analysts hold 
that there could be an inflation and budget deficit. Banks 
are starting to look for funds abroad. Besides that, the 
new government is expected to do reforms such as the 
cutting of the minimal wage, curbing of informal economy 
and raising of competitiveness by decreasing of produc-
tion costs. The economy should achieve a 5% growth in 
order to maintain the current level of employment, while 
the situation in Libya and Syria, with which Turkey cur-
rently has frozen contracts, is not making it any easier. 

The east of the country is a never ending issue both 
for daily politics and electoral campaigns. The separatist 

forces of the Workers’ Party of Kurdistan (PKK) have re-
located their activities in Kurdish provinces to cities, al-
though the situation of the Kurds, who amount to 15 
million of Turkey’s population, has actually improved. 
Namely, AK has softened the prohibition on the usage 
of the Kurdish language, started a TV channel in Kurd-
ish, established contact with Iraqi Kurds and opened a 
consulate in Erbil. Currently, somewhat of a cease-fire 
between PKK and the government has been achieved, 
although the Kurds point out that they will not stop un-
til all Kurdish politicians and activists are released from 
prison, i.e. until maximal requests for the usage of Kurd-
ish language and autonomy. 

A huge stumbling stone between Turkey and the Eu-
ropean Union is freedom of speech. It is a surprising fact 
that there are more journalists in Turkish prisons than 
in China or Iran. Critiques against the prime minister of-
ten result in loss of job. Ever more journalists privately 
group in order to stop censorship of their thoughts or 

loss of their jobs. Besides them, academics, artists 
and politicians are also not completely free. An often 
remember case tells the story of nine students who 
openly called for free public education and are now 
threatened with 48 years of prison. 

Further moves are also highly expected in foreign policy. 
Turkey became an EU candidate country in 1999 and initiated 
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a range of economic reforms and legal changes considering 
human rights. The capital punishment is abolished, there 
are efforts to weed out torture and soften the criminal code. 
Female rights have been increased and there are tries to 
achieve equality. However, after a move forward and the offi-

cial start of negotiations, the rapprochement to Europe has 
been put on hold, both because of difficulties at implement-
ing reforms in Turkey itself, as well as due to European sus-
piciousness towards Turkey as EU member (Germany and 
Turkey are pushing for a “special partnership” instead of full 
membership). The relations with Greece have improved on 
all ground, safe for those considering the partition of Cyprus 

and several smaller islands off the Turkish Aegean coast. 
Because EU negotiations, Turkey recognized Cyprus as an 
EU member state, which means there is space for better 
dialog. Turkey is an important NATO member, yet it pursues 
an individual Middle Eastern policy. After years of good re-
lations, there has come to a cooling between Turkey and 
Israel, while Ankara is turning its head towards Arab coun-
tries, Syria, Lebanon and Jordan in particular. In the east, 
Turkey has undertaken bold efforts at recognizing Kurdish 
requests by opening a consulate in the Iraqi Kurdish center 
of Erbil. Besides traditionally good relations with Azerbaijan, 
contacts with Armenia are coming into being. In the region, 

Turkey sees great potential and the need for further close-
ness with the Islamic Republic of Iran, but also seeks better 
relations with Central Asian countries. 

Turkey is also important for the Balkans. Already two 
years ago, it was made clear through the visits by the minis-

ter of foreign affairs, that Ankara had serious economic, but 
also political interest in South East Europe. After his victory, 
Erdoğan stated: “Trust me, Sarajevo has today won as much 
as Istanbul, Beirut as much as Izmir, Damascus as Ankara; 
Ramallah, Nablus, Jenin, West Bank and Jerusalem have 
won as much as Diyarbakır”. Experts agree that he was 
trying to underline Turkey’s role as mediator in the triangle 
Middle East-Balkans-the West. If someone is a friend of any 
people in Bosnia and Herzegovina, then he should not issue 
statements that will further divide us in Bosnia and Herze-
govina, said the president of the Presidency of Bosnia and 
Herzegovina Nebojša Radmanović, while commenting on 
the Turkish prime minister’s statement. The vice-president 
of the Republic of Srpska Emil Vlajki issued a protest note 
because the statement, as expressed in his press release, 
placed Bosnia exclusively in the context of the Islamic world. 
Yet, although this statement is understood in Balkan coun-
tries as a hope voiced while rejoicing in electoral victory, this 
is, indeed, a sign of a well-though, long-term Turkish tactic 
– we can even say a return of Turkey to a place it deserves 
because of its size and influence. 
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Parliamentary parties in Turkey

Justice and Development Party (Adalet ve Kalkınma Partisi, AK)

The party was founded in 20011, when a group of pragmatists split from the Islamist Welfare Party, which 
was banned in 1997 by the generals. Already next year, AK came into power and started and era of gov-
ernance marked by moderate Islam, open markets and modernization reforms, as well as the spread 
of Turkish influence in the Arab word. This resulted with full opening of European Union negotiations 
in 2005. However, in 2008 the party was on the brink of abolishment because of its overly Islamist 

stance. The party’s leader is Recep Tayyip Erdoğan, a charismatic prime minister and probably one of the most 
important persons in modern Turkish history. He was educated as an Islamic cleric, in mid-1990s he became 
mayor of Istanbul, yet he was quickly removed from this post and briefly spent time in jail, allegedly for propa-
gating Sharia law. Although he enjoys great popularity, Erdoğan is becoming an ever more authoritarian leader. 

Republican People’s Party (Cumhuriyet Halk Partisi, CHP)

The oldest party of the republican Turkey was founded by Kemal Atatürk in 1923. As a secular, 
laicist, militant and moderately leftist party, CHP has been a major Turkish party for years, yet it 
does not correspond to the real Turkish way of life. After the military coup d’état in 1980, the party 

collapsed, while the new CHP is led by Deniz Baykal who has directed the party towards the army, against 
Islamists, and to modesty in dealing with Europe and America. CHP had a short period of restoration when 
Bülent Ecevit became prime minister, yet the real change came with Kemal Kılıçdaroğlu who kicked out the 
old guard. Because of his calmness and physical resemblance his popularly called Turkish Gandhi. 

Nationalist Movement Party (Milliyetçi Hareket Partisi, MHP)

This is a radical right party, which claims the Turks are descendants of Central Asian tribe led by a she-
wolf. The party is known for its support for the Gray Wolves, a 1970s racist terrorist organization that 
fought against leftist groups. The government was banned in 1980, while its leaders ended in jail. After 
liberalization, the party pacified its armed activities, yet still engages in politics of mixing nationalism 

and Islam. The party’s leader is Devlet Bahçeli a 63-year old bachelor economist who took over MHP in 1997 and 
cleansed it from violence and served as deputy prime minister in the coalition government from 1999 to 2002. He is 
remembered as the person who saved Kurdish leader Abdullah Öcalan from death sentence. 

 Peace and Democracy Party (Barış ve Demokrasi Partisi, Partiya Aştî û Demokrasiyê, BDP)

As the last expression of the will of Kurdish nationalist parties, BDP is also actually a political wing of the 
separatist organization PKK. The silent hand of BDP is Abdullah Öcalan. The party has a socialist perspec-
tive, a high level of internal gender equality and fights for Kurdish autonomy. It enjoys great support in 
Turkish Kurdistan and holds power in local government in the unofficial Kurdish capital city of Diyarbakır. 

The party is official led by a man and a woman. Gültan Kışanak is extremely popular among separatists for her fierce 
Kurdish nationalism, while Selahattin Demirtaş is a human rights activist for years and marked by moderate politics. 



Is the Middle Eastern peace process entering a new 
phase? After US president Barack Obama stated 

that he supported the creation of a Palestinian state 
on the basis of the borders before the Six Day War of 
1967; the Israeli prime minister Benjamin Netanyahu 
confirmed readiness to accept a Palestinian state, two 
previously confronted Palestinian factions, Fatah and 
Hamas, agreed upon a provisional government of na-
tional unity; while leaders of the Palestinian National 
Authority decided to ask the General Assembly of the 
United Nations to recognized the Palestinian state this 
September. Everything seems to point towards a new 
direction. However, will this new moment in Israeli-
Palestinian relations and standpoints of world leaders 
towards the Middle Eastern peace process result in an 
independent Palestinian state is a much more com-
plex issue which will keep presenting a burden for the 
international community for the time to come. 

The question of Palestinian statehood has plagued 
world politics for decades, precisely since 1948 when 
the General Assembly of the United Nations approved 
a plan for the creation of separate Jewish and Arab 
states. According to this plan, the Jewish state, with 
509.780 Arabs and 499.020 Jews was to encompass 
55% of the land, while the Arab state, with 749.101 
Arabs and 9520 Jews was to encompass 45% of the 
land. Regarding the status of Jerusalem and its sur-
roundings, that area was to become an international 
zone. Contrary to the Jews who accepted the plan, the 
Palestinian Arabs completely rejected is as unfair. Fol-
lowing that, a civil war between Jews and Palestinian Ar-
abs broke out. After the State of Israel was proclaimed, 
several Israeli-Arab wars were waged in which Palestin-

ian Arabs lost almost everything. Of all the conflicts the 
1967 war is the most important because Israel defeat-
ed Arab armies and took over Sinai, Golan Highs, the 
whole of Jerusalem, West Bank and Gaza Strip. Last 
November, the United Nations Security Council passed 
Resolution 242, asking Israel to leave the occupied ter-
ritories and respect the territorial integrity of all states 
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in that area. Israel never accepted the Resolution 242 
– it returned Sinai to Egypt, while Gaza Strip was left to 
the Palestinians, but the rest of the territories are still 
under Israeli control. 

Obama’s last statement has awakened new hope 
among Palestinians that after almost three and half 
decades Israel might leave the occupied territories 
and that they might get a state with wished borders. 
Contrary to his predecessor George W. Bush who gave 
Israel open and unquestioned support to keep Jewish 
settlements on the West Bank, undertake strict mili-
tary measures in the occupied areas or built the con-
troversial security wall along the demarcation Green 
Line, Obama clearly stated that the borders between 
Israel and Palestine should be built upon the borders 
before the 1967 war and include mutually agreed 
territory exchange, while Israel should not build new 
settlements on Palestinian territory, enable freedom 
of movement for Palestinians and redraw its troops 
from the occupied areas. 

The boundary problems are caused by opposing 
Palestinian and Jewish views of the areas of West 
Bank and Eastern Jerusalem. These areas are popu-
lated by some 500.000 Jewish settlers who defy any 
possibility of leaving the territory that they deem holy 
land of their ancestors. In this regard they are strongly 
supported by like-minded right and radical political 
and religious groups which hold that these lands were 
given to the Israeli people by God. Even moderate Is-
raeli politicians point out that the 1967 borders have 
to be modified to include major Jewish settlements 
and retain strategically important areas as part of 
Israel. Although current Israeli prime minister Ben-
jamin Netanyahu stated in May this year in front of 

the American Congress that Israel was prepared for 
“painful concessions” in order to achieve peace with 
the Palestinians, i. e. give them “parts of the land of 
Jewish ancestors”, he declined to accept the original 
borders before the Six Day War. 

The modification of the 1967 borders would mean 
territorial concessions on both the Palestinian and Is-
raeli side. However, this process will not run smooth-
ly because Israel will have to, despite retaining major 
Jewish settlements on the West Bank, let go of many 
other settlements which will be deserted and probably 
demolished, as was the case with the Jewish leaving of 
Gaza Strip in 2005. This will be a tough political challenge 
for any Israeli government. The conservative members 
of Netanyahu’s government are not only opposed to the 
desertion of the settlements, but also fight for the expan-
sion of the existing settlements, calling it a process of 
“natural growth”. Therefore in September last year they 
threatened to leave the coalition if the prime minister 
extended the moratorium on settlement expansion. Set-
tlers represent an important part of Likud’s electorate, 
while pro-settler parties play a major role in the holding 
of Netanyahu’s government in place. 
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Palestinians are for the greater part aware that 
they will not be able to get a state according to the 
original boundaries before the Six Day War and are 
mostly prepared for partial territorial exchange with 
Israel. However, they wish to receive adequate com-
pensation for territories ceded. While major Jewish 
settlements in the border area of West Bank will be 
probably included in the process of territorial compen-
sation and stay under Israeli sovereignty, settlements 

deep in Palestinian territory will present a problem. 
In a future Palestinian state these settlements would 
represent special zones, which would make bound-
ary drawing with Israel an impossible task. Therefore, 
the Palestinians will ask for resettlement, yet this pro-
cess will be very complex as these frontier areas are 
home to the ideologically and religiously most devout 
settlers. 

Regarding the status of Jerusalem, the eastern part 
of city has been, contrary to West Bank, formally an-
nexed after the Six Day War and is viewed by Israel as 
an inseparable part of its capital city. When talking 
about Jerusalem, Netanyahu even quoted the Bible, 
stating that the Old Testament mentions the name Je-
rusalem 850 times, while the Qur’an does not men-
tion it a single time. This clearly shows the opinions 
of Israeli political leaders on this issue. On the other 
hand, Palestinians view this part of the city as the 
capital city of their future state which they also do not 
wish to let go. A compromise could be achieved if the 

future Palestinian state would be given control of the 
Arab neighborhoods, while the Jewish neighborhoods 
would be under Israeli control. This is, however, com-
plicated by Jewish settlements in the eastern part of 
the city, counting some 200.000 inhabitants, which 
makes territorial exchange almost impossible. Be-
sides that, there is the issue of the Old City where 
holy places of Jews, Muslims and Christians are locat-
ed and which is claimed by hardliners from all three 

sides. The location of the al-Aqsa Mosque, the third 
most holy place in Islam, further complicates the situ-
ation, as it is situated on top of ruins of the Second 
Temple, the most holy and important place for Jews. 

The territorial compromise and agreement on East-
ern Jerusalem represent the basis for the establish-
ment of the Palestinian state and the achieving of a 
definite peace between Jews and Palestinians. How-
ever, these are floating mines always ready to blow up 
the peace talks. The reaching of any political compro-
mise could awaken Jewish radicals who could resort 
to terrorism in order to prevent leaving these areas 
to Palestinians. The example of the assassination of 
Israeli prime minister Yitzak Rabin in 1995 because 
of his readiness for peace talks and the plans for at-
tacks on prime minister Sharon and his ministers and 
military officers after his government ordered the ac-
tion of redrawing from Gaza Strip are proof that this 
time radicals also not remain peaceful. 
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On the Palestinian side, the possibility of achiev-
ing political and territorial compromise with Israel is 
made difficult by Hamas, a militant Islamist organiza-
tion which has opted out for armed struggle until the 
final destruction of the Jewish state. Contrary to the 
moderate and secular Fatah which in the end wishes 
peace with Israel, Hamas has for the most part shown 
more inclination towards terrorism than dialog. The 
relations of the two Palestinian factions have majorly 
deteriorated after Hamas won the 2006 parliamenta-
ry election which resulted in mutual armed struggles 
and power division between Gaza Strip (Islamists) 
and the Palestinian National Authority in West Bank 
(Fatah). This May the two factions have achieved to, 
at least superficially, bridge their differences and 
agree upon a government of national unity until the 
2012 parliamentary election. Yet, it is highly question-
able whether Hamas is ready for dialog and peace 
with Israel. Although Hamas leader Khaled Meshal 
softened their rhetoric last year, stating that he was 
prepared to talk with the Obama administration and 
showing willingness to put an end to the Israeli-Pales-
tinian conflict, he stated negotiation terms which are 
almost impossible for Israel. He demanded that the 
boundaries of the Palestinian state be strictly found-
ed upon the 1967 borders, that Israel gives away 
Eastern Jerusalem to the Palestinians and enable the 
return of Palestinian refugees. Everyone familiar with 
Israeli-Palestinian relations knows that the stating of 
such exclusive terms is irrational for the achieving of 
a peace agreement. Therefore, these terms could be 
understood as an intentional tactic used by Hamas to 
maintain a status quo on the Middle East.

In the case that Hamas accepts Israel’s right of ex-
istence after all and renounces violence, the coming 
closer of the two previously conflicted factions could 
mean a significant step towards peace. If Hamas 
still stays devoted to terrorist attacks, rocketing of 

Israeli territory and hijacking of soldiers, this could 
mean two major steps backwards. The very fact of 
the rapprochement of Fatah and Hamas has put the 
Israeli-Palestinian peace talks under question. Israel 
holds that the agreement of unity undermines future 
peace talks, while Netanyahu clearly stated that the 
Palestinian National Authority must decide whether 
it wants peace with Israel or Hamas. In his speech of 
support for the creation of a Palestinian state, Obama 
also stated that there will not be peace so long as 
Hamas continues to insist on the path of terror and 
declining Israeli statehood. On the other hand, with-
out the recognition of Israel the future of the Pales-
tinian state is highly doubtful. This May, Netanyahu 
clearly told Palestinian prime minister Mahmoud Ab-
bas that the recognition of Israel as a Jewish state 
is a “basic prerequisite” for achieving peace in the 
region and that he would recognize the Palestinian 
state if Palestinians recognized Israel. Now it is up to 
Abbas to convince his partners in Hamas that it is in 
the interest of all Palestinians to recognize Israel and 
its right of existence in order to make another step 
towards the long awaited statehood. 

However, it is a fact that many Palestinian militants 
and their political sponsors will not benefit from the 
creation of the Palestinian state because it would ren-
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der their existence and actions pointless. They fulfill 
their task only in conflict situations and therefore they 
profit from the spiral of violence which is caused by 
their actions. For these reasons, many of them will 
still push for the continuation of conflict with Israel. A 
similar parallel can be drawn on the Israeli side where 
“hawks” in political and military circles benefit from 
the constant state of alertness and insecurity be-
cause it helps them justify their hardliner politics and 
generous financing of armed forces as a guarantee of 
security of the Jewish state. 

The security of Israel represents another vital part 
of the definite peace agreement. Israel holds that the 
Palestinians can get their state only when they are 
assured that it will not pose threat to them. Israeli 
hardliners therefore reject the return to 1967 borders 
because they consider them “indefensible”, as Netan-
yahu described them, and indicate that Jewish settle-
ments on the West Bank increase the security of Is-
rael against regional threats. But, Israel is no longer 

threatened by an invasion of Arab armies from Jordan 
or Syria, so that the notion of defensible or indefen-
sible borders just does not hold nowadays. Terrorism 
poses a real threat to Israel, against which no “de-
fensible” borders can guard it. Israel show pay more 
attention to achieving peace in order to take away po-
tency and fertile ground for recruiting of terrorists and 
not attach itself to outdated strategy theories. 

Nevertheless, naivety is not a characteristic of Is-
raeli politicians and they very well know that a threat 
to Israeli security could come from Hamas if it would 
at some turning point come to power in the future Pal-
estinian state. For this reason, Israel demands the de-
militarization of the future Palestinian state; it wants 
its air space, as well as the border with Jordan to be 
placed under Israeli control. It also wants to forbid Pal-
estinian political leaders the entering in alliances with 
enemies of Israel. This specifically refers to Iran. Pal-
estinian leaders believe that such terms are degrading 
and that they go against the very essence of sover-
eignty and independence of their future state. In this 
regard, they have partially received Obama’s support 
as the American president declared that the future 
Palestinian state will border with Jordan, which defies 
Israeli plans to control the border zone in the Jordan 
Valley. In order to guarantee Israel’s security, as well 
as sovereignty of the Palestinian state, a viable solu-
tion would be to dispatch international peace troops 
to control the border area. 

Finally, we should also not forget the question of 
Palestinian refugees hosted in Gaza Strip and West 
Bank, as well as in Jordan, Syria and Lebanon. From 
the time they were driven out of their homes or left 
them for fear of advancing Israeli forces in the 1948 
war, their number increased from 700.000 to some 
4.7 million. Their return was rejected by all Israeli 
governments, starting from Ben Gurion until present 
days, because of the opinion that their return would 
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radically change the demographic makeup and char-
acter of Israel as a Jewish state. On the other hand, 
as part of the peace talks, Palestinians demand the 
right for their unconditional return. However, it is illu-
sionary to expect Israel to agree to that, so that the 
Palestinians are left to try and achieve a compromise 
and organize a symbolic return of a limited number 
of refugees, i.e. their descendants, while other could 
receive some sort of compensation. Such proposals 
were already objects of previous peace talks. 

The solving of burning issues that have been plagu-
ing Israeli-Palestinian relations for several decades will 
not at all be an easy task. Jews and Palestinian Arabs, 
as well as the international community are aware of 
it. The Jews want that Palestinian political leaders first 
recognize Israel as a Jewish state with secure borders. 
Only after that they are ready to take Palestinian de-
mands into consideration more seriously. On the oth-
er hand, Palestinians are not sure of the intentions of 
Israeli politicians and fear Netanyahu’s government 
does not mean seriously when it is talking about 
Palestinian statehood. Therefore they want to make 
use of the pro-democratic turmoil in the Arab world in 
order to attain recognition of the Palestinian state by 
the United Nations. They think that time has come for 
them to take over the initiative and that they can iso-
late Israel in the United Nations. Yet, despite support 
for Palestinian statehood, Obama went against that 
initiative stating that symbolic actions aiming at iso-
lating Israel will not result in an independent state.

Taking into account that the majority of the inter-
national community is still impatient about the solv-
ing of the Israeli-Palestinian conflict, the Palestinians 

could receive support, while the United States and 
Israel could remain solitary in the United Nations. Yet, 
the seeking of independence in the Organization of 
United Nations could backfire at Palestinian leaders 
because political haggling in New York could incite 
populist and radical elements back home who could 
overpower them.

This means that the only right move for both the 
Israelis and Palestinians is indeed compromise which 
will result in Palestinian recognition of the State of 
Israel with secure borders and with Israeli recognition 
of an independent and sovereign Palestinian state. 
Only then will peace on the Middle East have a future.
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Politea was founded in 2008 by a handful of young social scientists, including political
scientists, lawyers, communicologists, economists and journalists, with the aim of
promoting social sciences and their usage for the betterment of the democratic process
and critical thinking in everyday life.

In 2010 Politea started focusing on the creation of a think tank, with four main programs:
(1) academic excellence through high-profile seminars and summer schools for young
scholars; (2) political and economic analysis and strategic planning; (3) international
relations and security, with a special emphasis on international organizations, bilateral
agreements in South East Europe and other security topics; (4) religion and diplomacy
with a special focus on ecumenism as a way of bridging confessional gaps in South
East Europe.

Our financing is project-based. Politea has since its founding developed excellent
relations with the International Association of Political Science Students (IAPSS), the
Faculty of Political Science in Zagreb and the Croatian Political Science Association.
Our members are guest lecturers, heads of seminars and participants of regional
conferences, as well as active researchers in other academic projects.


